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BANGLADESH 


GENERAL OSMANY LAUNCHES ELECTION CAMPAIGN 
Dacca THE BANGLADESH OBSERVER in English 18 Aug 81 p 1 
[Article by Reazuddin Ahmed: "'72 Constitution Minus Baksal"] 


[Text] Sylhet, Aug. 17:--General (Retd) M. A. G. Osmani, presidential nominee 
of the National Citizens’ Committee launched his election campaign from here 
today strongly pleading for a constitutional change of government. He said 
that violence was the only alternative to the constitutional process. 


Addressing a public meeting at the Registry maidan here he said that the 
government would have to shift the election date to November. "We shall com- 
pel the government to shift the election date," he said. 


Gen (Retd) Osmani disagreed with the government contention that there would 
be constitutional crisis if the polls date was shifted to November. 


He said if any candidate expires before the election the speaker can take over 
and there would be no constitutional crisis. 


He strongly refuted the claim by the Acting President that he (Osmani) had 
talks with the Prime Minister regarding the shifting of the election date. He 
said it was not true that he had talks with any member of the government. 


General (Retd) Osmani said if he was voted to power he would restore 1972 Con- 
stitution excepting the Fourth Amendment which introduced Baksal. He said the 
preamble of the Constitution shall contain the name of Allah the Almighty. 


General Osmani strongly protested against the Indian naval presence at South 
Talpatty and demanded immediate withdrawal of Indian forces and said that the 
issue should be settled through discussion as per International Law. If the 
International Law decides about the ownership of the island in favour of India 
we shall have no objection to it. He said, "We are grateful to India for her 
help during our Liberation War. But we cannot surrender our sovereignty to 
any threat." 


He said parliamentary system of government was the ideal way of restoring 
people's rights. The presidential system was an autocratic one which concen- 
trates powers in the hand of one man. Parliamentary government is answerable 
to people and the government as well. 

















He was in favour of resolving all the problems peacefully and constitutionally. 


He arrived here this morning by Surma Mail and addressed a number of public 
meetings on the way. 


He was received by a large number of supporters at the Sylhet Station. He 
visited the mazars of Hazrat Shah Jalal (R.A.) and Hazrat, Shah Foram (R.A.) 
and offered fateha. 


Mr Enayetullah Khan, Dr Zaf: rullah Chowdhury, Dr Mafiz Chowdhury, Mr Mahmudur 
Rahman Manna, Mr Khalequz [words illegible] also addressed the meetings. 


CSO: 4220/7699 














BANGLADESH 


AWAMI LEAGUE PLOTTING AGAINST OSMANY ALLEGED 
Dacca THE BANGLADESH OBSERVER in English 19 Aug 81 p 1 


[Text] Sylhet Aug. 18--Dr Jafarullah Choudhury, convener of the National Citi- 
zen's Committee disclosed at General (Rdtd.) M.A.G. Osmani's public meeting here 
yesterday that the Awami League government in exile in 1971 wanted that the Pak- 
istan Army should surrender to General Aurora of Indian Army on December 16 and 
not to General (Rtd) M.A.G. Osmani, the Commander-in-Chief of the Liberation 


Army. 


Addressing the public meeting organised at the Registry Maidan to launch the 
election campaign of General Osmani, Dr Jafarullah Choudhury, who was the chief 
of the medical corps of the Liberation Army said that when everything was set 
for surrender of the vanquished Pakistan Army in Dacca to General Osmani, the 
directive came from the Awami League government asking Genera) Osmani not to 
go to Dacca. 


Dr Jafarullah Choudhury said that General Osmani then decided to go to the 
liberated area in Sylhet by a helicopter. Dr Jafarullah Choudhury and General 
Rab also accompanied the Commander-in-Chief of the Liberation Army he stated. 


Dr Choudhury said that after flying for some time they heard a big bang and 

the pilot told them that the fuel tanker of the chopper had been hit. The pilot 
gave only ten minutes for the landing of the chopper and it landed safely. Dr 
Jafarullah Choudhury said that on December 16 all the aircrafts of Pakistan Army 
in Dacca were out of commission. He told the audience to guess who could hit 
the helicopter. 


CSO: 4220/7701 




















OSMANY TO CONTEST POLLS AS ‘NATIONAL NOMINEE’ 
Dacca THE BANGLADESH OBSERVER in English 28 Aug 81 pp 1, 12 
[Article by Abu Sadeque] 


[Text] Rangpur, Aug 27--General (Retired) M.A.G. smani said here today that 
he was contesting the ensuing presidential election as a “national nominee” 
for restoration of 1972 Constitution in to which envisages introduction of 
parliamentary form of government in the country in pursuance of the hopes and 
aspirations of the nation. 


Addressing a public meeting at Rangpur Public Library ground this evening, the 
presidential candidate however said that if the presidential election date was 


not shifted to November as per his demand, he would not contest the slection 
but he would start a countrywide mass movement which will oust the fascist 
government and establish democratic government duly elected by the people. 


He said that the country was passing through a crucial period with the killing 
of President Ziaur Rahman who introduced a one man rule in the country causing 
@ great vacuum in the political arena. It was a grave national crisis and 
therefore all political parties had given its support to the Government to 
overcome the crisis and continuation of constitutional process in the country. 
But the BNP Government what he claimed had betrayed the nation and expressed 
its determination to continue the one party rule introduced by late President 
Zia deviating from its commitment to the nation, he said. 


General Osmani declared that he was contesting the election as a national 
candidate nominated by the Jatiya Nagarik Committee compr:«‘ng irtellectuals, 
scientists, journalists, physicians, Muktijoddhas and other sections of the 
people who want to uphold democracy, sovereignty and integrity of the country. 
The Committee will organise support from all Opposition parties for him to 
save the country from autocratic rule. He urged all Opposition parties to 
extend its support for putting up one candidate from Opposition parties to 
fight the presidential poll unitedly. 


Referring to the present economic situation General Osmani said that the eco- 
nomic backbone of the people had been broken with the abnormal rise in prices 
of essential commodities which went out of reach of the common people. He 
claimed that all industries had been concentrated in Chittagong in the name 
of establishing “export processing zone” depriving the demand of less devel- 
oped areas like Barisal and districts of northern region. 




















The Bangladesh taka had been devalued three times and export came down to nil 
despite the big talks of so-called development in this field. Loans and aid 
eo far received by the Government spent in unproductive sectors and there was 
no production in mills and factories because of wrong planning and economic 
policies. He warned the Govermment not to use defence forces, government 
officials Gram Sarkar 2-4 "“ion Parishads for winning the election and said 
that people will unitedly resist if the party in power indulges in corruption 
in the election. During his one hour speech, General Osmani also spoke briefly 
on his election manifesto. 


Mr Enayetullah Khan, a former Minister said that General Osmani who gave the 
leadership in the Liberation War as a Supreme Commander of the Freedom Fight- 
ers was the only man who could lead the nation at this crucial juncture. He 
urged the people to support him unitedly. 





Dr Jafurullah Chowdhury Covener Jatiyo Nagorik Committee said that a great con- 


spiracy was being hatched against the people of Bangladesh and wipe out the 
ideals and principles of our Liberation War which must be resisted at any cost. 


Mr Khalequazzman Convener, Bangladesh Samajtantrik Dal (BSD) declared that his 
party had given support to General Osmani for launching a progressive democratic 
movement for the emancipation of the people. 


Presided over by Mr Ahmed Jahurul Islam (Montoo) President 83SD Rangpur branch, 
the meeting was also addressed among others, by Dr M. R. Khan, Mr Mahamudar 
Rahman (Manna), General Secretary DUCSU and Mr Azizur Rahman Sarkar ex-MPA. 


CSO: 4220/7717 























MUKTIJODDAH SANGSAD DECLARES SUPPORT FOR OSMANY 
Dacca THE BANGLADESH TIMES in English 25 Aug 81 pp 1, 8 


{[Text] Bangladesh Muktijoddah Sangsad on Monday announced its support to presi- 
dentia) candidate General (Retd) M.A.G. Osmany, former supreme commander of the 
Bangladesh liberation forces. 


Announcing the support at a Press conference held at the central office of the 

Sangsad, Lt. Col (Retd.) Kazi Nuruzzapan, Chairman, Bangladesh Muktopoddah 

Sangsad, said that the freedom fighters should participate in the struggie ) 
launched by General Osmany to safeguard independence and sovereignty of the 
country and ensure economic emancipation of the people. 


He called upon the freedom fighters and people at large to wage “constitutional 
war" against “Razakars Albadrs.” 


Lt Col Zaman alleged that since the emergence of Bangladesh in 1971, freedom 
fighters and objectives of the freedom struggle were being dishonoured at the 
hands of "a few conspirators in the interest of alien reactionaries. 





He demanded of the government to fulfill General Osmany's demands for shifting 
of presidential polls date to November and ensuring a free and fair election. 


Replying to a question Col Zaman said that freedom fighters would actively 
campaign in favour of General Osmany. 


In reply to another question Col Zaman said that the present government which 
had failed to protect sovereignty of the country in Angarpota Dahagram and 
South Talpatty island, combat price hike of essentials and ensure safety of 
the people, could not be considered a pro-independence force. 


Col Zaman said that the Sangead was yet to recover from “the influence of the 
establishment.” He, however, said that efforts were on to “get rid of the 
influence.” 


He said, “we want to take away power from Albadar-Razakars through election. 
But if obstacles are created to achieve that objective, we will decide our 
next course of action.” 


Replying to another question he said that Muktojoddh Sangsad wanted democracy. 
But that democracy ‘will be with the patriots. Forces opposed to liberation 
movement will not be allowed to sail on in the name democracy." 








He alleged that the government wae preparing a ‘blue print’ to oppress the 
freedom fighters. 


Col. Zaman refused to comment when his attention was drawn to Dr Zafarullah 
Chowdhury's ccament and subsequent clarification on the surrender of Pakis- 
tani army on December 16, 1971. 


In reply to another question, he said that his organisation wouid continue 
to obstruct the holding of public meetings by Jamaat-—e-Islami. 


Mr Naim Jahangir, General Secretary of the Sangsad was also present at the 
press conference. 


CSO: 4220/7711 

















BANGLADESH 


NATIONAL AWAMI PARTY CALLS FOR ALLIANCE EXPANSION 
Dacca THE BANGLADESH TIMES in English 28 Aug 81 pp 1, 8 


[Text] The Harun-Pankaj faction of the Bangladesh National Awami Party (NAP), 
at a rally at the Baitul Mukarram square on Thursday called for greater unity 

of ‘patriotic democratic progressive forces who took part in the War of Inde- 

pendence in 1971" and pleaded for the nomination of a common candidate to con- 
test Mr Justice Abdus Sattar in the forthcoming Presidential election. 


Presided over by Chowdhury Harun-ar-Rashid, the meeting was addressed by Mr 
Pankaj Bhattacharya, General Secretary, Mr Azizul Islam Khan, Vice-President 
and Maulana Ahmedur Rahman Azmi, Organising Secretary of the Party. 


Shift Polls Date 


Chowdhury Harun-ar-Rashid said that his party was not opposed to election but 
demanded that the date be shifted from October to November. He said that his 
party would create obstruction so that no candidate could submit nomination 
paper on September 7. 


He said that his Party had been trying to create a strong opposition front with 


all the political parties or individuals who took part in the War of Indepen- 
dence. He, however, regretted that the response was not so much encouraging. 


Mr Rashid pleaded that the 10-party opposition alliance should be more active 
and said that the General (Retd) M.A.G. Osmany and Dr Alim-Al-razee should be 
included into the alliance. 


Chowdhury Harun-ar-Rashid said that all the former governments had failed to 
deliver goods to the people. ‘Sheikh Majibur Rahman was successful in high- 
lighting the problems of the people but he did not have any plan to solve 
them. We did not support many policies of Sheikh Mujibur Rahman,’ he said. 


Afghan Revolution 
Mr Pankaj Bhattacharya supported the ‘revolution’ in Afghanistan by the pres- 


ent Afghan Government of Barbak Karmal. He, however, did not say anything 
about the Soviet intervention in that country. 


CSO: 4220/7718 
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NATIONAL FRONT CONDEMNS AWAMI LEAGUE TACTICS 


Dacca THE BANGLADESH TIMES in English 28 Aug 81 p 1 





[Text] Convenor of the National Front Ataur Rahman Khan on Thursday issued a 
statement condemning what he described as “terror™ unleashed allegedly by Awami 
League on the occasion of its hartal on Wednesday, report ENA. 


Mr Khan said, “The Awami League created terror through indiscriminate use of 
explosives in different parts of the country including the Dacca city on 
August 26 last on the pretext of observing hartal. This has endangered the 
political process in our country. 


The way the Awami League and the ruling party engaged in violence on the 
streets or the question of observing and following the hartal has created 
concern among the countrymen. The peace-loving people are condemning these. 


"The news that the Juba League members are manufacturing bombs in different 
parts of the country with a view to controlling policies through spreading 
terror countrywide has enraged the countrymen. The people in general con- 
sider these activities as deep-rooted conspiracy against our national inde- 
pendence and sovereignty and against democracy." 


CSO: 4220/7718 














BANGLADESH 


AWAMI LEAGUE LEADERS SPEAK AT DACCA MEETING 
Dacca THE BANGLADESH OBSERVER in English 17 Aug 81 pp 1, 12 


[Text] Bangladesh Awami League (H) will observe countrywide hartal from 6 a.m. 
to 12 noon on August 27 to press home its 4-point demand. 


Announcing this at a public meeting at Baitul Mukarram on Sunday, Sheikh Hasina, 
President of the Bangladesh Awami League (H) asked the Government to accept its 
demands to ensure free and fair presidential polls. 


The meeting was organised by the Bangladesh Awami League(H) on the concluding 
day of its week-long programme drawn in observance of August 15. Presided over 
by Sheikh Hasina, the meeting was addressed among others, by Mr Abdur Razzak, 
General Secretary of the party, Dr Kamal Hossain, a member of the Presidium, 

Mr Tofael Ahmed, Organising Secretary, Mr Amir Hossain Amu, Joint Secretary, 

Mr Mohammad Hanif, President, Dacca City Awami League, and Mr Rafiquddin 
Bhuiva. 


Sheikh Hasina said that Bangladesh Awami League believed in constitutional 
movement and transfer of power to the people's representatives. Demanding an 
open trial of the killers of president Ziaur Rahman, the Awami League chief 
urged the Government to hold trial of killings since August 15, 1975, including 
Sheikh Mujibur Rahman, and four other leaders killed in jail. 


Criticising the Government for holding secret trial of the persons involved with 
the killing of President Ziaur Rahman, Sheikh Hasina alleged that freedom 
fighters were being eliminated in the name of trial. 


Sheikh Hasina congratulated those who were imprisoned for taking up arms in 
protest against the August 15, 1975 changeover and crossed the border. 


Dr Kamal Hossain, a former Foreign Minister, requested the Government of India 
to show honour to the 1974 land boundary agreement on different enclaves 
signed between the two governments. Without citing any specific failure of 
the Foreign Policy of the present Government, Dr Kamal Hossain criticised the 
Foreign Policy of the Government and termed it a total failure. 


He said that all issues like South Talpatty, Farakka and Dahagram would be re- 
solved when a people's Government would come to power. 
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Mr Abdur Razzak in his sperch said that Awami League did not fear to face any 
election, and added it would go to the election only when its preconditions 
were accepted. He said that election during the rainy season (October) would 
be inconvenient for voters as well as campaigning. He urged the Government 
to enrol 60 lakh new voters and release the political prisoners before the 
election. He also demanded withdrawal of emergency to ensure free polls. He 
demanded equal publicity in all media including Radio and Television. He 
alleged that the Government managed newspapers instead of giving due coverage 
to them were making propaganda against them. 


Speaking on the form of government, Mr Razzak said that presidential form of 
government cannot work in this country as it leads to dictatorship and one-rule. 
He said that the Bangladesh Awami League would establish parliamentary democracy. 


Mr Razzak said that Messrs Golam Azam, Ataur Rahman Khan and Khan A. Sabur were 
united to undo our independence and sovereignty. 


CSO: 4220/7697 
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BANGLADESH 


ISLAMIC DEMOCRATIC LEAGUE EXECUTIVE MEETS 
Dacca THE BANGLADESH OBSERVER in English 17 Aug 81 pp 1, 12 


[Text] The Bangladesh Islamic Democratic League (IDL) on Sunday expressed 
its great concern at the shameful and provocative action of India on the 
sovereignty of Bangladesh, reports BSS. 


The concluding meeting of the three-day executive committee meeting of IDL 
also expressed strong protest and deep resentment at the shameful Indian 


policy. 


Presided over by Houlana Mohammad Abdur Rahim Chairman of the party, the meet- 
ing reviewed the India aggressive policy on Bangladesh. 





The executive committee meeting of IDL observed that India has failed to main- 
tain good neighbourly relations between the two countries, has been bittered 
by Indian aggression and massing of war ships at Talpatty, blockading at Daha- 
gram and Angorporta enclaves, setting up camps at Berubari, massing troops at 
Bangladesh border, unilateral withdrawal of Ganges water at Farakka, infiltrat~ 
ing Indian trained people into Bangladesh and by the alarming conwents of the 
Indian President on Bangladesh at his Independence day speech. 


The meeting accused the Government for its alleged failure to safeguard the 
sovereignty of the country from Indian aggression due to its submissive policy. 


The meeting also alleged that the Government had failed to raise the Indian 
aggressive policy at the international forums particularly at the forums of the 
Third World including the Muslim countries. 


The IDL meeting declared that if the Government failed to safeguard the sover- 
e®znty of even an inch of the land the people would not forgive. 


The meeting also urged the Government for further shifting the date of presi- 
dential election and to create a congenial atmosphere to participate in the 
election. 


The Muktijoddah Auikya Front on Suncay urged the Indian President of his per- 
sonal interference to withdraw the Indian warships from the territorial waters 
of Bangladesh and for the salvation of the Bangladeshi citizens under siege at 
Dahagram and Angorpota enclaves. 
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In a telegram Mr K. M. Abul Kalam Azad and Mr A. K. M. Salehuddin Kabir, Chair- 
man and Acting Secretary General of the Front said that the freedom fighters 
and the people of Bangladesh thank India and her people as faithful friends and 
believe in co-existence with out interference into other country's affairs. 


But the recent Indian aggression on South Talpatty Island and the blockade of 
Dahagram and Angorpota enclaves by Indian nationals are instances of no con- 
science and these have caused cracks in the friendship of both the countries, 
the telegram said. 


The telegram also said “the heroic freedom fighters of Bangladesh shall vindi- 
cate Bangladesh independence and sovereignty and Bangladesh insignia to remain 
hoisted." | 


CSO: 4220/7697 
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BANGLADESH 


ACTIVITIES OF VISITING JAPANESE MP REPORTED 
Dacca THE BANGLADESH OBSERVER in English 19 Aug 81 p 1 


[Text] Mr Takashi Hayakawa, MP and Chairman of Japan-Bangladesh Friendship 
Association, on Tuesday called on the Acting President, Mr Justice Abdus Sattar, 
at Bangabhaban in Dacca, reports BSS. 


He stayed with the Acting President for some time. 


The visiting Japanese leader also called on the Spekaer, Mirza Golam Hafiz, 
Minister for Civil Aviation and Tourism, Mr K. M. Obaidur Rahman and the State 
Minister for Agriculture and Forest Mr Amiral Islea Kalam during the day. 


Earlier in the morning, Mr Hayakawa laid floral wreaths at the Mazar of Presi- 
dent Ziaur Rahman at Sher-e-Bangla Nagar. 


He stood in silence for two minutes to show respect to the late President. 


BSS adds: Mr K. M. Obaidur Rahman, Minister for Civil Aviation and Tourisn, 
on Tuesday expressed the hope that there would be more cooperation in future 
between Bangladesh and Japan in both economic and cultural fields. 


The Civil Aviation Minister was talking to Mr Takashi Hayakawa MP and Chairman 
of Japan-Bangladesh Friendship Association when he met him at his Secretariate 
chamber in Dacca on Tuesday morning. 


Referring to Hotel Sonargaon, Mr Obaidur Rahman told Mr Hayakawa that this 
hotel stood as a monument of excellent bilateral relations and friendship 
between the two countries. Mr Rahman expressed his gratitude to Mr Hayakawa 
for his distinctive personal contribution towards construction of this hotel 
with Japanese cooperation and assistance. 


Mr Hayakawa congratulated the Bangladesh Government for successful completion 
of the first five-star hotel in the country. 


Mr Hayakawa MP and the Japanese Ambassador in Bangladesh were also present on 
the occasion. 


The leader of Japanese good will mission and Chairman of Japan-Bangladesh 
Friendship Society, Mr Hayakawa MP, called on the State Minister for Agricul- 
ture and Forests Mr Amirul Islam Kalam in Dacca on Tuesday afternoon. Welcoming 
Mr Hayakawa the State Minister expressed his deep satisfaction over the con- 
tinued cooperation of Japanese Government in our development efforts particu- 
larly in the field of food and agricultural production. 


CSO: 4220/7701 
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BANGLADESH 





BHASHANI NAP CONVENER ANNOUNCES CANDIDACY 
Dacca THE BANGLADESH OBSERVER in English 20 Aug 81 pp 1, 12 


[Text] Mrs Selina Majumder Convener of Bhashani NAP (Selina), on Wednesday 
announced her candidature for the forthcoming presidential election, reports 
BSS. 


Disclosing her election ambitions at a Press conference in a city restaurant 
on Wednesday afternoon, she demanded shifting of the polls date to the third 
week of November, immediate withdrawal of the state of emergency and extending 
equal campaign opportunity to each candidate. 


She also demanded of the government to allow Khondker Mushtaq Ahmed Major 
M.A. Jalil and other leaders convicted in the Martial Law courts to contest 
the election. 


She said that India had started a dangerous game with the Bangladesh terri- 
torial areas of South Talpatty, Dahagram and Angarpota and suggested that these 
issues should be put up in international forums for permanent solution. She 
also demanded solution of Farakka problem. 


Replying to another question Mrs Selina Majumder said that her party Bhashani 
NAP (Selina) was reactivised immediately after the death of President Ziaur 
Rahman. She regretted that a section of powermongers sabotaged the National 
Awami Party after the death of its founder Maulana Abdul Hamid Khan Bhashani. 


If elected to power, Mrs Selina said she would further gear up the woman eman- 
cipation movement in the country, reserve the post of Vice-President for the 
woman by amending the Constitution and implement the Islamic University scheme 
at Santosh. 


She would try her best to establish the rights of the Krishak Sramik (toiling 
masses) and meet their basic needs repeal the Fourth, Fifth and the Sixth 
amendments in the Constitution, withdraw precensorship and other related 
"Black Laws™ on the Press. 


Replying to a question she said that her party would establish socialism in 
the country for the economic emancipation of the people. Wife of an import- 
export businessman of Chittagong and mother of four children, she would chose 
"One child is enough" idea as the model for family planning movement. 


CSO: 4220/7702 
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BANGLADESH 


BUDDHIST ASSOCIATION GIVES SUPPORT TO SATTAR 
Dacca THE BANGLADESH OBSERVER in English 20 Aug 81 pp 1, 12 


[Text] The Bangladesh Buddhists Association on Wednesday expressed its support 
to Acting President Mr Justice Abdus Sattar in the upcoming Presidential elec- 
tion reports BSS. 


The Association expressed this gesture when a delegation of the association 
led by its Executive President Mr Hemendra Lala Chakma met the Acting President 
in Dacca at Bangabhaban. 


The delegation of the Buddhist Association assured their support in electing 
Justice Sattar as the President in the coming election to carry forward the 
process of development initiated by late President Ziaur Rahman. 


Our Staff Correspondent adds: Different organisations in separate statements 
on Wednesday extended support to Mr Justice Abdus Sattar, Bangladesh Nationalist 
Party (BNP) nominee, in the coming presidential election. 


Mr Abdur Rouf and leaders of 42 organisational district units of Jatiyatabadi 
Jele Dal in a joint statement on Wednesday extended support to Justice Sattar. 
They called upon the fishermen of the country to get Justice Sattar elected in 
the President election. 


The Bangladesh Buddhist Association extended Sattar in the ensuing Presidential 
election. A four-member delegation of the association met Acting President, Mr 
Justice Abdus Sattar, on Wednesday and expressed their support. The delegation 
also placed before the Acting President a memorandum says a Press release of 
the association. 


Mr Mazharul Islam Convener of Jatiya Samabayee Ganosanghati Parishad in a 
statement on Wednesday expressed support to Mr Justice Abdus Staff. He alleged 
that a certain section was persuing a course of action to foil the Presidential 
election by creating chaos and disorder in the country to satisfy their foreign 
mentors. He said that the people were aware of this move. 


CSO: 4220/7702 
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BANG!.ADESH 


PLANNING MINISTER ADDRESSES COOPERATION WORKSHOP 
Dacca THE BANGLADESH OBSERVER in English 22 Aug 81 pp 1, 12 


[Text] Dr Fasihuddin Mahtab, Minister for Planning stressed the need for 
increased flow of aid particularly the commodity aid to Bangladesh and in 
other Least Developed Countries (iDCs) to avert the grave situation which the 
LDC's would face in the 80s. The grave situation in the LDC's would affect 
the world political situation, he warned. 


Delivering his presidential speech at the 9-day international workshop on 
cooperation among the developing countries on monetary and financial issues 
on Friday at a local hotel the Planning Minister said that the developed coun- 
tries should increase the commodity aid to Bangladesh to compensate the food 
and fertilizer aid which had been reduced substantially following the increase 
in production. He regretted that the response from the developed countries in 
this regard has not been encouraging. 


The workshop organised jointly by Bangladesh Institute of Development Studies 
and UNCTAD would deal with the monetary financial and liquidity problems in the 
region. Fifteen countries of the Asian region are attending the workshop. The 
countries are Bangladesh, China, India, Iran, Malaysia, Maldives; Papua New 
Guinea, Philippines, Republic of Korea, Samoa, Sri Lanka, Thailand, Tonga and 
Democratic Korea. 


Mr S.A.M.S. Kibria, Executive Secretary of UN-ESCAP inaugurated the workshop 
while it was addressed by Dr S.A. Abbas, Chief, UNCTAD Research and Training 
Programme, Mr Jagadish Saigal of UNCTAD, Dr Monowar Hossain, Chairman BIDS 
read out the address of welcome while Mr K.M. Matin, Research Economist BIDS 
gave vote of thanks. 


The Planning Minister Dr Fasihuddin Mahtab said that the projected rate dur- 
ing the 80's in the LDCs has been fixed at 7%. But the World Bank projection 
is much less, he informed. 


Giving the economic picture of Bangladesh, Dr Mahtab said that the populatide 
of Bangladesh stands at over 90 million and 85 per cent of the people live be- 
low the poverty level and suffer from malnutrition. The population growth pro- 
jection by the end of the century is 135 million out of which 48 million will 
remain unemployed. The balance of payment position is deteriorating contin- 
uously due to inflation in the world market. The current account deficit of 
Bangladesh has been estimated at two billion dollars for the current year. 
Against this, the Minister said, the aid commitment is so far only 1.7 billion 
dollars. 
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Dr Mahtab further stated that the purchasing power of the developing countries 
particularly the LDCs has been declining following the price escalation of the 
energy and raw materials. He disclosed that Bangladesh spent 70 per cent of 
her export earning last year for importing oil. The percentage might reach 
100 per cent in near future. 


The Planning Minister said that Bangladesh had made a breakthrough in food pro- 
duction. The production has been raised from 13.5 million tons to 15 million 
tons. The country's biggest fertilizer factory at Ashugani would go into pro- 
duction this year, he informed. The Planning Minister said the increase in food 
and fertilizer production would reduce the food and fertilizeraid to Bangladesh. 
The Minister told the audience that if the donor countries did not compensate 
the food and fertilizer aid in terms of commodity aid Bangladesh would face grave 
situation and would fall in “food trap." 


Dr Fasihuddin Mahtab confidently said that Bangladesh can survive and develop her 
economy with her enormous potentialities with the self-help added by external 
cooperation. He said that many people say that the Second Five-Year Plan of 
Bangladesh had been too ambitious adding that “we have planned for a decent 

life, when we speak of development we speak of decent life of our people." He, 
however, regretted that Bangladesh was not getting enough cooperation to imple- 
ment her programmes. Dr Mahtab said our Second Five-Year Plan is for meeting 
basic physiological needs and the plan is for our survival.” He pleaded for co- 
operation among the developing countries to overcome this grave situation. 


ESCAP Executive Secretary, Mr S.A.M.S. Kioria in his inaugural speech said that 
the work shop was being held at a time when despite the formal launching of the 
third United Nations international development decade, several outstanding issues 
of critical importance to the developing countries and general world concern re- 
lating to trade, finance and the international monetary system still remained un- 
resolved. He was happy that efforts had been taken to resolve these issues 
through regional cooperation. 


Mr Kibria said today the need for the developing countries to work together to 
bring re-ordered global system into being was greater than ever. He observed 
that the intra-regional & inter-regional cooperation and collaborative arrange- 
ment among the developing countries themselves can go a long way to supplement- 
ing the global systen. 


Mr Kibria disclosed that the mounting cost of energy, food and intermediate 
goods imports and the slow growth of exports kept widening the balance of pay- 
ments gaps of the developing countries which in the case of the non-oil devel- 
oping countries put by one estimate at a total of $70 billion in 1980 with a 
further expected rise in 1981. He said that the Euro-credit market was a help- 
ful instrument in facing the problems by developing countries. But the most of 
the developing countries face problems because of the lack of their credit 
worthiness. He suggested that a regional clearing union can help reducing the 
costs of settling inter-regional trade accounts which are settled through extra- 
regional currencies. 
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Dr Abbas said that the world economic system established under Havana Charter 
was for the developed north. South was not pictured at that time. Stressing 
the need for Morth-South dialogue, Dr Abbas said that the restructuring of 
the world economy was essential to strike balance. He also observed that the 
world monetary system was under pressure and the developing countries were 
suffering from energy and food crisis. He hoped that this type of workshop 
would help evolve a strategy to face the situation. 


CSO: 4220/7705 
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FINANCE MINISTER LEAVES FOR PARIS CONFERENCE 
Dacca THE BANGLADESH OBSERVER ‘n English 22 Aug 81 pp 1, 12 


[Text] The Finance Minister, Mr M. Saifur Rahman on Friday night expressed his 
firm conviction that the Least Developed Countries Conference in Paris would be 
successful, reports BSS. 


Talking to newsmen prior to his departure for London enroute to Finland and Swe- 
den, the Minister said “we will make every effort to make the conference a suc- 
cess." Referring to the preparatory meetings in Vienna, Geneva and Bangkok, the 
Finance Minister said that the developed countries were now very aware of our 
needs and requirements. 


Mr Saifur Rahman is leading a 10 member Bangladesh delegation to the UN spon- 
sored conference which will begin in Paris September 1. 


Mr Saifur Rahman said that he would visit Finland to discuss matters relating to 
cooperation in the different Bangladesh projects. At present Finland was assist- 
ing Bangladesh in the projects such as Khulna News Print Mills and in rural elec- 
trification programmes in a smaller vay. 


The Minister will also visit Sweden before attending the Paris conference. In 
Sweden he will hold discussions for joint ventures. He said that he would also 
hold talks about half a million ton floating fertilizer factory where Swedish 
aid would come. The Swedish Government is also helping fruit processing plant 
at Chittagong. 


After the Paris conference, the Minister will go to New York to attend the spe- 
cial session on Namibia beginning there from September (3). He will also deliver 
a speech as leader of the Bangladesh delegation at the session. 


The Finance Minister is expected to re.urn to Dacca on September 9. 


CSO: 4220/7705 
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BANGLADESH 


JOURNALISTS AGREE ON 11-POINT DEMAND ‘CHARTER' 
Dacca THE BANGLADESH OBSERVER in English 22 Aug 81 pp 1, 12 


[Text] The adjourned meeting of the Fxecutive Committee of the Dacca Union of 
Journalists held on Thursday finalised an 1l-point charter of demands on the 
basis of BFUJ's eight-point demand and the demands placed by different units 
of DUJ reports BSS. 


Presided over by PUJ President Mr Iqbal Sobhan Chowdhury the meeting decided 
to observe "Demand Day" and hold demonstration on September 5 to press home the 
ll-point charter of demand. 
aa @ 
The ll-point demands are: 


1. Full implementation of the Wage Board Award and the agreed minutes in all 
the newspapers and news agencies. 


2. Implementation of the provisions of the newspaper conditions of Services 
Act 1974 like (A) letter of appointment for all; (B) leave rules; (C) free 
medical care for all; and (D) ten per cent provident fund and the (E) payment 
of salary by the first week of the month. 


3. Night allowance at the rate of 50 per cent of basic salary for every night 
shift. 


4. House rent ceiling for all. 

5. Conveyance allowance for all working journalists. 

6. Enmancesment of travelling allowance for reporters and photographers. 
7. Formation of Press Commission. 

8. Separate Wage Board for journalists. 


9. Repeal of all black laws standing in the way of freedom of the Press and 
amendment of BSS Ordinance. 


10. Dissolution of the Management Board and formation of Unit Trusts for the 
Government controlled newspapers, and 


ll. Fair distribution of advertisements and reduction of prices of newsprint 
and other printing materials for proper and harmonious development of news- 
papers and news agencies. 


CSO: 4220/7705 
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BANGLADESH 


COMMUNIST CALLS FOR JOINT OPPOSITION NOMINEE 
Dacca THE BANGLADESH OBSERVER in English 22 Aug 81 pp 1, 12 


[Text] Mr Moni Singh President of Communist Party of Bangladesh (CPB) on 
Friday called upon all the democratic and progressive opposition political 
parties in the country to jointly put up one presidential candidate in the 
ensuing polls to defeat the BNP nominee Mr Justice Abdus Sattar. The unity of 
all the democratic progressive and patriotic forces is essential today on the 
basis of broad political programmes to solve the problems of the people and to 
establish democracy and democratic rights of the people he added. 


A public meeting organised by CPB at Baitul Mukarram, Mr Moni Singh also made 
a number of demands for participation in the election. 


The demands include shifting of election date to the third week of November, 
release of all political prisoners and withdrawal of emergency rvle. 


Mr Mohammad Farhad General Secretary of the party and Mr Saifuddin Ahmed Manik 
were among others who addressed the meeting. 


Mr Mohammad Farhad said, I did not say anything about launching of "Kabul style" 
revolution in Bangladesh. I had only supported revolution in Afghanistan." 
False propaganda and oppressive measures have been adopted against CPB to iso- 
late it from the people he alleged. He said that the people of this country 
would launch revolution for their emancipation and CPB would join them in their 
struggle. 


He said that revolution could not be imported and CPB believed in such revolu- 
tion which provide security of basic needs. People will again fight against 
disparity in the society as they fought during the Liberation Wer, he said. He 
demanded trial of all killings including that of Sheikh Mujib and commutation 
of death sentence passed against 12 army personnel involved in the Chittagong 
mutiny and assassination of President Ziaur Rahman. 


He said that his party believed in election and would fight for the establish- 


ment of Parliamentary democracy which was a pre-condition for the establishment 
of exploitation-free society. 


CSO: 4220/7705 
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BANGLADESH 





ACTING PRESIDENT DECLARES SUPPORT FOR NAMIBIA 
Dacca THE BANGLADESH OBSERVER in English 26 Aug 81 p 1 


[Text] Acting President Mr Justice Abdus Sattar on Tuesday reiterated Bangla- 
desh's total political and moral commitment to the people of Namibia and to 
their true and authentic representative SWAPO in their just struggle for inde- 
pendence and national liberation reports BSS. 


The day is not far off when struggle of the people of Namibia will be crowned 
with success, Justice Sattar said in a message on the eve of observance of 
Namibia Day today (Wednesday) at the call of the United Nations. 


Following is the text of the message from Acting President on the occasion of 
Namibia Day: 


"On the occasion of the observance of Namibia Day, I on behalf of the Govern- 
ment and the people of Bangladesh, pay homage to the memory of the countless 
patriots who made supreme sacrifice for the cause of the independence of Nami- 
bia. On this occasion it is also fitting to pay respect to those thousands of 
Namibians who remain incarcerated behind prison walls and countless others who 
suffer the indignity of living under the worst form of colonial domination, 
racial discrimination and apartheid. 


The expectation raised before the Geneva-preimplementation talks that the peo- 
ple of Namibia would see the light of independence and sovereignty on the 

basis of geniune and unfettered elections to be held under the supervision of 
the United Nations have been belied. South Africa has again deliberately frus- 
trated the efforts of the world community because the UN plan as envisaged in 
resolution 435 did not suit its nefarious design. The Government of Bangladesh 
views this development with deep concern the continued South African intransi- 
gence and defiance have again stymied the plan that the international commun- 
ity put forward in search of a possible solution of the Namibian problen. 


The commitment of the United Nations to assist the people of Namibia in the 
attainment of their national sovereignty cannot be held hostage to the whims 
of the leaders of apartheid regime. All efforts must be made to secure for 
the struggling people of Southern Africa the fundamental rights as enshrined 
in the charter of United Nations and universal declaration of human rights. 
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Although racist regime of South Africa stands condemned in the eyes of whole 
world, violence and repression continue unabated. The heartless brutality of 
apartheid has not been stopped. The harassment, intimidation and subjugation 
continue to escalate through mass arrests, torture, detention and imprisonment 
of SWAPO officials and supporters. Extension of this policy has seen a sys- 
tematic fragmentation of territory along ethnic and racial lines exemplified 
by policy of bantustanisation. There can be no doubt that policies of South 
African Government in Namibia and indeed in Southern Africa as a whole consti- 
tute a serious threat to international peace and security. 


On this solemn day, I reiterate anew on behalf of Government and people of 
Bangladesh our total political and moral commitment to the people of Namibia 
and their true and authentic representative, SWAPO in their just struggle for 
independence and national liberation. The day is not far off when struggle of 
the people of Namibia will be cromedwith success. 


CSO: 4220/7712 
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BNP LEADERS CONDEMN ACTS OF VIOLENCE DURING HARTAL 


Dacca THE BANGLADESH TIMES in English 27 Aug 81 pp 1, 8 


[Text] A number of BNP leaders on Wednesday condemned and protested explosion 
of bombs and other destructive activities by ‘a political party’ in the name 
of hartal, reports BSS. 





In a statement Mr Julmat Ali Khan, Begum Hamida Ali, Joint Secretaries General 
Shah Abdul Halim, Organising Secretary Mr Ahmed Ali MP, Mr Harunur Rashid, 
International Affairs Secretary and Mr Fazlur Rahman, Population Control Secre- 
tary of BNP strongly condemned the acts of violence. 


The BNP leaders said that in the name of hartal a certain political party on 
Wednesday exploded bombs, damaged vehicles and shops, killed BNP workers and 
harassed peaceloving people and resorted to loot and arson. 


Condemning the bomb explosions and lawlessness, the BNP leaders demanded 
exemplary punishment to all involved in manufacturing the bombs and the destruc- 
tive activities at Dacca, Faridpur and other places of the country. 


Mr Muhammad Anisuzzaman Khokon MP in a separate statement said that the people 
were fully conscious of the deep rooted conspiracy by the Awami League leaders 
to foil elections. He said that the Awami leadership was indulging in such 
acts being baffled by the fact that they stand no chance of winning the presi- 
dential polls. 


Mr Iskandar Ali and Mr Nazrul Islam President and General Secretary of the la- 
bour front of BNP also condemned the acts of destruction and intimidation 
indulged in by Awami League. 


They said that the conscious people of the country would resist all such anti- 
democratic activities. 


Our staff reporter adds: Mr Abul Kashem and Mr Saifur Rahman, president and 
general secretary respectively, of Bangladesh Jatiyatabadi Jubo Dal have con- 
demned the terrorism in the name of democracy and said that the people, par- 
ticularly the youths, would foil any attempt to subvert country's independence 
and sovereignty. 


25 














In a joint statement to the Press on Wednesday the youth leaders said that 
hartal was a democratic right of the people but it did not mean threat, 
coercion and intimidation and destruction of national property. 


They alleged that on Wednesday some unruly elements under the leadership of 
Mr Tofael Ahmed, Organising Secretary of the Awami League attacked the PWD 
office during office hours. 


Criticising series of bomb blasts and attack of the workers at Tongi indus- 
trial area the youth leaders said that all these incidents were the manifes- 
tations of the fascist character of the Awami League. 


BJSS 


Kazi Siraj, President and Sheikh Sirajul Islam and Mr A.B.M. Shah Alam, Joint 
Secretaries of Bangladesh Jatiyatabadi Sechchasevak Sangathan, have condemned 
the killing of Mahbubu~ Rahman Benu by the “BKSALite miscreants" at Nawabpur 
on Wednesday. 


In joint statement to the Press on Wednesday night, the BNP volunteer corps 
leaders said that the Awami League had been conspiring to kill the multi- 
party constitutional democracy in the country through violence and the hartal 
call was part of their machinations. 


Demanding arrest and punishment of the killers, they said that the peace-loving 
people of Bangladesh would not allow the BKSALite conspiracy to go unchallenged. 


CSO: 4220/7715 
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BANGLADESH 


FORMER AIR VICE MARSHAL TAWAB GRANTED BAIL 
Dacca THE BANGLADESH TIMES in English 28 Aug 81 pp 1, 8 


[Text] Air Vice-Marshal (Retd) M. G. Tawab, former Chief of Staff of Bangla- ‘¢ 
desh Air Force was enlarged on bail on Thursday by Mr Mahabubur Rahman, Spe- 
cial Judge, Court No 1, Dacca Division. 


A bail application filed on behalf of Air Vice-Marshal M. G. Tawab was re- 
jected on Saturday last by Senior Special Judge Dacca who transferred the 
case to the Court of Special Judge, Court No 1 for disposal. 


It had been pointed by the lawyer for the petitioner that he attempted to 
return to Bangladesh on July 1, 1980 but refused entry. Thereafter a writ 
petition was filed on behalf of the petitioner and the High Court declared 
the action of the government to be without lawful authority. 





The bail application was opposed by the anti-corruption department. 


The judge while considering the bail said, once he was the chief of the Air 
Force of independent and sovereign Bangladesh. The respectability of such a 
person should also be taken into account. 





His arrest, in spite of High Court judgment in his favour immediately after 
his arrival in the country did not look well, the judge said. 


Giving his opinion on possible departure from the country the judge said that 
the government might also prevent him from leaving the country by seizing his 
passport. 


‘ne charges against Air Vice Marshal (Retd) M. G. Tawab were that while he was 
\eputy Chief Martial Law Administrator and in charge of the Ministry of Civil 
Aviation and Tourism he by corrupt or illegal means or otherwise abusing 

his official position as a public servant obtained pecuniary advantage to the 
tune of Taka 95,40,000 in the matter of purchasing or taking lease of a Boeing 
for the Bangladesh Biman. Mr Abdul Malek and Syed Azizul Huq, senior advocates 
of the Supreme Court moved the bail petition for the petitioner and Mr Surendra 
Chandra Ghosh DSP Anti-corruption appeared for the state. 


CSO: 4220/7718 
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BANGLADESH 


AGENCY REPORTS FINANCE MINISTER'S FINLAND VISIT 
Dacca THE BANGLADESH OBSERVER in English 28 Aug 81 pp 1, 12 


[Text] Finance Minister Mr M. Saifur Rahman who is now on a visit to Europe 
Tuesday ended a two-day official tour of Finland, according to a message re- 
ceived in Dacca on Thursday, reports BSS. 


The Bangladesh Minister during his stay in Finland had meetings with Finnish 
Finance Minister Ahci Pekkala and Foreign Minister Mr Vagrynen and discussed 
matters ov bilateral interests. The discussions covered bilateral economic 
cooperation, the outlook for the forthcoming LDC conference in Paris and also 
the Cancun Summit of the developed and developing countries. 


The Finance Minister also called on the Finnish Prime Minister, Mr Kolvist, on 
August 25 last besides visiting different industrial institutions and —— 
meetings with the local foreign trade association. 


The Bangladesh Finance Minister before leaving for Sweden on a similar visit 
addressed a Press conference in Helsinki. 


Mr Rahman told the Press conference that Bangladesh and Finland had reached 

an understanding on opening cooperation between two countries on regular basis. 
He also disclosed that Finland had agreed to participate in the Bangladesh aid 
group as a full member. Both sides also agreed to review the cooperation 
between two countries on regular basis annually. 


CSO: 4220/7717 
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BANGLADESH 


DECENTRALIZATION OF ADMINISTRATION CONTINUES 


Dacca THE BANGLADESH OBSERVER in English 9 Aug 81.p 1 





[Text] Narsingdi, Aug 8--Establishment Minister Major-General (Retd) Majedul 
Haq today said that the decentralisation of administration initiated by Shaheed 
President Ziaur Rahman would continue for the well-being of the common people, 
reports BSS. 


He reiterated theGovernment's determination of taking administration to the 
doorsteps of the people as visualised by the late leader. 


Inaugurating the newly constructed sub-divisional administrative complex here 
this morning. General Haq said since the task of decentralisation was a mas- 
sive one and that our fund was limited, the implementation of the programme 
would take some time. 


The function was addressed, among others, by Food Minister Mr Abdul Momen Khan, 
Mr Mainuddin Bhuiyan and Shaheena Khanum, both Members of Parliament, Secretary, 
Ministry of Information and Broadcasting, Commissioner, Dacca, Division and 
Deputy Commissioner of Dacca district. 


The Establishment Minister said that the colonial administration had long been 
obsolete but no government since the partition of India till President Zia's 
coming to power took any effective step to change the administration suiting 
the present-day need. 


He lamented that if the earlier governments had taken any notable step in this 
direction, the process of administration would have become much smoother and 
quicker. 


Explaining the structure of administration, the Establishment Minister said, 
administration should not end with rule, but to ensure measures for the over- 
all development of the people. 


He said the Government would make endeavour for total implementation of the 
decentralisation scheme. . 


Built at a cost of Taka 18 lakh the new semi-pucca administrative complexes, 
with corrugated roof will house most of the sub-divisional offices. The newly 
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constituted Narsingdi sub-division came into being in September 1977, Gert al 
Haq, said henceforth all new administrative districts and sub-divisions would 
be created in a planned manner taking into consideration the socio-economic 
aspect of the locality. 


Food Minister Mr Momen Khan said the present Government was committed to 
implement all the projects and pledges given by the late President Ziaur 
Rahman. He assured the gathering that if the present Government continues to 
stay in power, all his (Zia's) programmes would be fulfilled. 


The Food Minister also called upon the people to help the Government stay in 
power to execute the ideals of the late President. 


Praising the Government for its move to decentralise administration, Mr Mainud- 


din Bhuiyan called upon the authority to take steps for making the sub-division 
a fullfledged one. 
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philosophy. On different 
texts he used to Sout ibe ae. 
Gers and directives of the Army 
Headquarters and managed to 
obtain virtyal control of sever. 
al establishments in his arca 
which were the establishments 
of the Headqusrters 
While at his request and in 
eppreciation of greater national 
interest special allocation of 
funds were made available et 
h's disposal, he used to casa 
it by saying that he can do 
things beiter than the Army 
H.-adquarters. While laying 
the foundation stone of any of 
the consiruction of the est.b- 
Lahments in his area or cele. 
bratmg the compiction of 
works he never used to invite 
acy 0. Ais Suceriors and always 
whie opening a new building 
or a barack inscribed his name 
on a marole p aque. 

“He used to create occasions 


and discussions on political 
affairs of the country with 
the ye . nothing 
is go t im the country 
aa > it was his duty 
setting th.ngs right To black out 
his such miS.fuevous activities 


snteli 1 
Lis was barred wy him from 


entcring into Chit‘agong 

“at the same time the Dive 
sional Field Intelligence Unit 
was fully tasked to assist him 
in his heinous plan. With pass- 
age of tme Major Genera! Man. 
zoor and his other accompiices 
became quite indifferent tows 
rds their actual duties They be 
came busy and active to hatch 
consp.racy, Because of this 
indifference the casualty figures 
in the Chittagong Hill Tract 
by late 1980 rose. As for in. 
atence it may be mentioned here 
that OBrigadier Mohsinuddin 
Ahmed, Commander & Infantry 
Brigade did not visit his main 
operational Headquarters § at 
Bandarban for about two 
months. Then sudderiy he 
visited on 28th May last his 
operational Headquarters to 
advise some elements of 1 E. 
Bengal to be prepared -nd 
aveiladle at Kalurghat bdridg: 
on the fatefsl sight of 29rh 
th May 1%. coverilw fo, 
taking port in the mutiny. 
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The plan for a possible mu 
tinv and conspiracy to kil] the 
President was prepared and 
concerved by Major Gencral 
Manzur in collaboration with 
two other architects namely 


Following is the text of the 

third instalment of Chapter 

Three of the Wh'te Paper:— 
“By the end of 1980 Major Ge 


neral M. A. Manzur’s attitude 
towards late President Ziaur 


thought necessary by above 
fo staae the mh nad kl Se 
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the State . The Junior 
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of the Government and the 
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two plans mutiny. 
th AN Beer 

" ou 
parade of the BMA Cadets was 
due on 24th December 1960. 
President Ziaur Rahman and 
other senior Armei Forces OM 
cers were also due to attend 
the same. it was decided that 
Major General Manzoor as 
GOC would host a dinner on 
19th ber 1980 in the 
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VIP's including the President 


The plan was to lift 
resident and other senior 
Officers to East Bengal Regi. 
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over the command of Rear 17 
East Bengal Regiment in Chit 

Cantonment on 29,30 
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th May 81 they were detained 
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in the assault at the Chitta- 
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that who suspected not to 
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nefarious desiign of Ma 
meral Manzur were kept 
outside Chittagong Canton- 
ment and kept away deep in 
the Hill Tracts engaged in 
ter Insuraecncy Operation. 
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motive and the purpose of the 
rumour was to mstigate the 
Freedom Fighters to come on 
a platform with the mutinecrs 
& rise alone with the conspi- 
rators for the fulfilment of 
their design. This rumour 
ned its § optimum intensity 
25th May Si which was 
followed by the tragic incident. 
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antrvy Brigade commanded by 
Colonel Rashid was the centre 

many tmveterious activ t'es. 
h Rash'd and Co 
(Commander 
of 32 Brigade) s*syed in this 
Brigade Headquarters snd 
made it as the Headquarters of 
the mut‘y of that night. They 
were commanding and coordi- 
nating the activities from there 
Major lazdami and Major Quay- 
ned quite active 
there during the night mur 
tiny and Lieutenant C 
Delawar went to the said Bri- 


gade Headouarters in his white 
car and waited till morning to 


ghift the casualties of the assault 
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The fifth instalment of Chap 
ter Lit of the White Paper on 


and Chittagong mutiny. The 
instalment relates to con 
tinuation of opening 


Lt Col Matiur Rahman, 
Major Dost Mohammad, 
Capt Arfin, Capt 
Rafique, Capt Ilyas, 
Lt Musiehuddin. 


The final hour of the 
tragic drama struck as 
the parties of the muti- 
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Kalurghat bridge at 
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Major S$. M. Khaled, Biigade 
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(1) Persons. 

(a) Maj Gias Uddin (b) Maj 
Fazlul Haque ‘c) Capit Ghyas 
1g Reng (d) Cap:. Syed 

nie 


(2) Tasks. To act as cat off 
party near Almas Cinemas hall 
behind the Circuit a 
shoot if any one w to 
escape from the Circult House. 

(3) Transport. 1 x Jeep 

(4) Commander. Maj. Gia« 
Uddin. e 
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(No further report on the White Paper has been contained 


in papers received through 31 August 1981.] 
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PRESS NOTE RESPONDS TO FREEDOM FIGHTERS’ STATEMENT 
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[Text] A Press Note issued on Tuesday seid that the Government attention has 
been drawn to a statement made by three Freedom Fighters organisations. 


The statement had urged the Government to take a compassionate view of the 
officers involved in the killing of President Ziaur Rahman for their contribu- 
tion to the War of Liberation. The statement had stated that if any interested 
quarter wants to use the trial for their self-interest it would bear grave con- 
sequences. 


The Press Note said the Government cannot take such motivated and false state- 
ment aimed at jeopardising the fair trial lightly. The Press Note said it must 
be known to all that all Freedom Fighters are respected persons. But all are 
equal before the eyes of law. The Press Note further said the entire nation had 
demanded a fair trial for the killing of late President Ziaur Rahman who was hin- 
self a freedom Fighter. 


The Government Press Note said two army officers four soldiers a number of police- 
men and some civilians were also killed along with the late President. There 

was no question of considering any of the accused persons above law, the Press 
Note asserted. All will face equal judicial process. 


The Press Note said that the joint statement would only strengthen the hands 

of the conspirators. Allthe under trial persons are the members of the armed 
forces. It further said all of them are being tried under the provision pro- 
vided in the Constitution and under Army Act. All the persons are accused 

of serious charge of mutiny. There are Freedom Fighters and non-Freedom 
Fighters among the accused persons. The Press Note said among the accused 
there is a person who is the son of a senior army officer. During mutiny there 
were a large number of officers and jawans in Chittagong Cantonment who parti- 
cipated in the Liberation War and who could not. Only those against whom a 
prima facie case has been established through an impartial and fair investiga- 
tion have been put on trial. 


The Press Note further said that the Army Act was not an exception in Bangla- 
desh. The Army Act is prevalent all over the world. The discipline is imposed 
on army personnel strictly everywhere, the Press Note added. The Press Note 
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said it is imperative to have special provisions for maintaining discipline in 
the army who are ever ready to sacrifice their lives for the nation. The Army 
Act is prevalent all over the world equally irrespective of the system of 
government the note said. 


All members of the country's armed forces are patriot and dedicated souls for 
the preservation of independence. The Press Note said the joint statement 
issued by the three Freedom Fighters’ organisations was aimed at dividing the 
nation and the armed forces. The Government has warned not to issue such moti- 
vated anti-people and divisive statements in future. 


CSO: 4220/7694 
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NEW HIGH COMMISSIONER TO ZIMBABWE APPOINTED 
Dacca THE BANGLADESH OBSERVER in English 28 Aug 81 p 12 


[Text] The government has decided to appoint Mr S. R. Karim at present Econo- 
mic Minister in the Permanent Mission in Geneva, as High Commissioner for Ban- 
gladesh to the Republic of Zimbabwe, says an official announcement, reports 
BSS. 


Born in 1930 Mr Karim obtained BA Honours degree in English Literature from 
Dacca University, Master's degree in English Literature from Dacca University, 
Master's degree on Development Economics from Manchester University and Master's 
degree in Public Administration from Oxford University. He also obtained a 
degree in Bengali Literature from Vishwa Bharati University at Shanti Niketan, 
India. 


Mr Karim joined erstwhile Civil Service of Pakistan in 1952. He served in 
various capacities under the then Government of Pakistan and served as Economic 
Minister in the Bangladesh High Commission in London as well as in the Embassy 
in Washington. 


He led many delegations to India, Brazil, Colombo, Geneva, the Netherlands, the 
United Kingdom, the USA, Canada and Arusha (Tanzania). 


He is presently posted as Economic Minister in the Permanent Mission of 
Bangladesh to the UN offices at Geneva. He is the spokesman of the Group of 77 
for the Least Developed Countries since the Arusha and UNCTAD V conferences. 


Mr Karim takes keen interest in cultural activities. A writer himself he 
edited two Bengali periodicals. 


He is married and has two children. 


CSO: 4220/7717 











MINISTER DESCRIBES 5-YEAR PLAN FOR IRRIGATION 
Dacca THE BANGLADESH OBSERVER in English 28 Aug 81 pp 1, 12 


[Text] Planning Minister Fasihuddin Mahtab on Thursday said that the Govern- 
ment had amassive irrigation programme during the Second Five-Year Plan to 
achieve self reliance in food production, reports BSS. 


He said that this included both short and long-term schemes and called upon 
the Bangladesh Agricultural Development Corporation and the banks to expedite 
their works for implementing the short-term one faster than schedule. 


Speaking as chief guest at the inaugural session of a day-long seminar on 
marketing of irrigation equipment at the Atomic Energy Commission auditorium 
in Dacca the Minister said that the concerned organisations must achieve the 
target of minor irrigation schemes of deep and shallow tubewells, low-lift 
pump and hand tube-wells for the year 1981-82. He said that this must be 
done well in time so that the farmers did not suffer any loss in yield due 
to untimely supply of water. 


Organised by the Bangladesh Agricultural Development Corporation the seminar 
was attended by the concerned officials from the BADC and the banks. 


The inaugural function was presided over by Mr Sajeruddin Ahmed, director, 
Irrigation, BADC. 


Under the short term irrigation scheme the target for the year 1981-82 in- 
cludes selling of 40,000 shallow tubewells, 3,000 deep tubewells, 13,000 low 
lift pumps and 75,000 hand tubewells. 


The Planning Minister said that 20,000 complete sets of shallow tubewells 
already were at hand and the rest would be made ready by December next. 


He said that for sinking the deep tubewells during the Second Five-Year Plan 
BADC had a target of procuring 50 rigs out of which 44 had been ordered. 
Fourteen of them have already reached and the rest 30 are expected by December 
he added. 


He said that 1,000 complete sets of deep tubewells were already at hand and 
the sinking materials were available for the remaining sets. All the 3,000 
sets ars expected to be completed by December next. 
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Out of the 75,000 hand tubewells 55,000 are at hand and the rest are expected 
to be ready by the year end. 


The Planning Minister stressed on the effective use of mass publicity media 
to minimise the information gap between the farmers and the Government to 
expedite the implementation of the schemes. 


He also stressed on day to day monitoring of the implementation programe 
and said that the police wireless at thana level could be used for this pur- 
pose after necessary modification. 


Pointing to workshop facilities for maintenance of these equipment the minis- 
ter suggested development of local workshops. 


Referring to the manufacture of simple agricultural equipment he said that 
Government would give more priority on their supply. 


CSO: 4220/7717 
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BANGLADESH 


FOREIGN MINISTER'S MESSAGE OF SUPPORT TO NAMIBIA 
Dacca THE BANGLADESH TIMES in English 27 Aug 81 p 1 


[Text] Foreign Minister Prof. Mohammad Shamsul Huq on Wednesday reiterated 
Bangladesh's unflinching support to the just and heroic struggie of the peo- 
ple of Namibia for their self-determination and independence, reports BSS. 


In a message on the occasion of the Namibia Day, observed on Wednescay, the 
Foreign Minister strongly deplored and condemned the Souta Africa's sinister 
design and illegal moves in Namibia ignoring the verdict of the United Nations. 
He said that peace anc stability in the area can only be established through 
complete victory of the struggle for liberation led by SWAPO, the true and 
authentic representative of the people of Namibia. 


The Message 
Following is the text of message: 


"On the occasion of the observance of Namibia Day, we in Bangladesh firmly 
reiterate our unflinching support to the just and heroic struggle of the brave 
people of Namibia for self-determination and independence. Today, we recall 
with admiration and respect the supreme sacrifices made by the fearless Nami- 
bian patriots for establishing human dignity and freedom in their country. We 
urge upon the international community to take effective measures to secure the 
immediate release of the Namibian freedom fighters who are being illegally 
held by the stooges set up by South Africa's armed might and to liberate the 
people of Namibia from the colonial subjugation, racial discrimination and 
apartheid. 


"We would like to recall that as an active member of the Council for Namibia, 
Bangladesh has always stood for the total withdrawal of South Africa from 
Namibia and for the independence of Namibia through free and fair elections 
under the U.N. auspices. Bangladesh strongly deplores and condemns South 
Africa's sinister designs and illegal moves under the garb of internal settle- 
ment in Namibia in utter disregard of the verdict of the United Nations. 


“It is a matter of great disappointment that the recent Geneva talks were 
wrecked due to the intransigence and arrogance of South Africa despite the 
unequivocal resolutions of the United Nations. We view with serious concern 
the grave threat to the peace, security and stability caused by the contin- 
uing and illegal occupation of Namibia by South Africa. 
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“Bangladesh firmly believes that peace and stability in the area can be estab- 
lished through the final and comp!cte victory of the struggle for liberation 
which is being led by SWAPO, the true and authentic representative of the 
people of Namibia. 


"We take this opportunity to reaffirm our consistent and abiding support to 


the just cause of the great people of Namibia and with them early and conm- 
plete success in achieving the liberation and independence of their country.” 


CSO: 4220/7715 
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BANGLADESH 


MINISTER SPEAKS ON INDEPENDENCE OF JUDICIARY 
Dacca THE BANGLADESH OBSERVER in English 27 Aug 81 p 1 


[Text] Bhola, Aug 26:--Prime Minister Shah Azizur Rahman said here yesterday 
that the Government had already initiated the Process of separating judiciary 
from the executive “which is a constitutional obligation” reports BSS. 


Addressing the members of local bar and cross-section of people he said that 
the independence of judiciary was curbed by the predecessor governments. 


The Prime Minister said that the Supreme Judicial Council headed by the Chief 
Justice has been vested with power for supervision and regulation of the judi- 
ciary which did not exist before. 


In legislative matters he said the Parliament is sovereign and the President 
has no power to veto the legislative enactments. 


Shah Aziz said that the present government had always considered the lawyers 
as most conscious leaders of the country. Late President Ziaur Rahman gave 
adequate grants to the bar libraries, he pointed out. 


Later addressing the workers’ conference of Bhola district BNP, Shah Aziz, 

who is also Vice-Chairman of the party called upon them to emulate the char- 
acter and integrity of late President Ziaur Rahman and help implement his (Zia) 
programmes for national development. 


The Prime Minister exhorted the BNP workers to earn the love and esteem of 
the people by selfless service to then. 


The conference was addressed among others by Mr Mosharraf Hossain Shajahan, 
MP and District Development Coordinator, Sk. Razzak Ali MP and Member BNP 
Central Standing Committee and Kazi Golam Mahboob, chairman of the BNP. 


The Prime Minister visited the Bhola Fazilatunnessa Degree College and asked 
the students to maintain peaceful academic atmosphere. 


He called upon the teachers and students to participate in the mass literacy 
campaign and declared that this college would be nationalised next year. 


The Prime Minister gave a grant of Taka 20 thousand to the college. Shah Aziz 
was accorded a civic reception by the Bhola Pourashava last night. 


CSO: 4220/7714 
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BANGLADESH 


FREEDOM FIGHTERS DEMAND OPEN TRIAL FOR ASSASSINS 
Dacca THE BANGLADESH OBSERVER in English 26 Aug 81 pp 1, 12 


[Text] A combined rally of the three Freedom Fighters’ organisations at Baitul 
Mukarram on Tuesday demanded open trial of the killers of President Ziaur Rah- 
man and postponement of execution of death sentence passed by the Field General 
Court Martial against the accused. 


The rally was organised by the Bangladesh Muktijoddah Sangsad, Bangladesh 
Muktijodah, Sanghati Parishad and the Muktijoddah Sangram Parishad. Presided 
over by Lt Col (Retd) Kazi Nuruzzaman, chairman of the Central Command Council 
of the Bangladesh Muktijoddah Sangsad, the rally was addressed by Major (Retd) 
Ziauddin, president of the Muktijoddah Sangram Parishad, Ltd. Col (Retd) 

M. A. Gaffar, vice-chairman of the Bangladesh Muktijoddah Sanghati Parishad, 
Major (Retd) Nasiruddin of Sanghati Parishad, Mr Shahidul Islam, general 
secretary, Muktijoddah Sangram Parishad, Capt (Retd) Huda of Muktijoddah 
Sangsad, and Mr Mahbubul Alam of Muktijoddah Sangsad. 


The rally in a resolution demanded retrial of the convicted persons in the 
open court. 


Addressing the rally, Lt Col (Rdtd) Kazi Nuruzzaman said that the Government 
in the name holding trial of the killers of President Ziaur Rahman was in 
fact doing injustice to the Freedom Fighters and eliminating them. He said 
that President Ziaur Rahman was the victim of a deep rooted conspiracy. 


Major (Retd) Ziauddin President of the Muktijoddah Sangram Parishad warned 
that the Freedom Fighters would resist execution of death sentence passed 
against some army officers by the Field General Court Martial as he said that 
in the trial the Goverment had made a mockery of justice. 


Major (Retd) Nasiruddin in his speech said the conspirators had selected 
Chittagong incident as the last phase of killing the Freedom Fighters. Many 
valiant Freedom Fighters including Major General Khaled Mosharraf, Col (Retd) 
Taher, Col Huda and many others were killed in the past. 


Demanding open trial of the killers of President Zia, Major (Retd) Nasiruddin 
alleged that the accused officers were not given the right of employing defence 
counsel in the Field General Court Martial. 


CSO: 4220/7712 
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BANGLADESH 


GANOTANTRIK STANDING COMMITTEE SESSION REPORTED 
Dacca THE BANGLADESH TIMES in English 22 Aug 81 p 3 


[Text] The three-day meeting of the Standing Committee of Ganotantrik Party 
concluded in Dacca on Wednesday called upon the people of all walks of life 

to build up movements against increasing aggression on Bangladesh by Indo-Soviet 
axis and the present Government. 


According to a Press release of the party on Thursday, the Standing Committee 
called upon the newly-formed National Front to immediately forge national unity 
on the basis of minimum political and economic, programmes to organise movement 
in the country. It said that the Standing Committee of GP believed that the 
progressive forces could play a leading role in these directions. 


The Press release said that the Standing Committee of the Party also believed 
that the aggression of Indo-Soviet axis on Bangladesh was increasing. At the 
same time, it said, the activities of the local agents of the axis were also 
increasing. The Party called upon the people to resist the activities of these 
agents at any cost. 


The GP reiterated its demand for shifting the date of ensuing presidential elec- 
tions to third week of November. It called upon the National Front to play a 
positive role in the elections by participating in it as a part of its overall 
movement. In another resolution the Standing Committee pointed out that the 
Awami-BKSALites were trying to utilise the election issue in favour of Indo- 
Soviet axis. 


The meeting of the Standing Committee was presided over by Haji Mohammad 
Danesh, the Press release said. 


CSO: 4220/7707 
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BANGLADESH 


TOAHA ANNOUNCES NEW POLITICAL ALLIANCE FORMED 
Dacca THE BANGLADESH TIMES in English 23 Aug 81 pp 1, 12 


[Text] The formation of a new political alliance called “Deshpremik Front" 
(Patriotic Front) comprising two factions of Bangladesher Samyabadi Dal (Toaha 
and Nagen), Garib Newaz faction of Bangladesh People's League, Progressive Demo- 
cratic Force, and some individuals was announced on Saturday. 


Declaring the aims, objectives and programmes of the alliance, at a Press con- 
ference at weekly Gonoshakti office, the convener of the front Mr Mohammad Toaha 
said that a decision would soon be announced regarding participation of the 
front in the forthcoming presidential election. He also indicated that he might 
be a candidate if his new allies decided to nominate him. Unlike other opposi- 
tion parties, Mr Toaha did not demand the shifting of the polls date and said 

it was the duty of the Government to hold election according to its convenience. 
But he demanded the resignation of the Acting President before the election. 


Mr Mohammad Toaha said that the alliance consisted of progressive, democratic 
and patriotic leftists and it would try to mobilise like minded people to estab- 
lish an exploitation free society. 


Replying to a question, Mr Toaha said that the Gonotantrik Front of which his 
party was a component did not exist in reality with the formation of Gonotantrik 
Party and National Front. He said that his party had never joined the National 
Front. He said that hehad discussions regarding formation of the front with 
parties like Bangladesher Samajtantrik Dal, Gonotantrik Party and National 

Awami Party (Nuru) but did not get response from them. 


Mr Toaha said that the Awami League was acting as stooges of the Indo-Soviet 
bloc and said that they (Awami Leaguers) would turn Bangladesh into a vassal 
state if voted to power. He also criticised the Awami League for curtailing 
fundamental rights, amending constitution and imposing one party rule during 
their regime. 


He also criticised the Bangladesh Nationalist Party and said that it failed to 
deliver goods to the people. He hailed the action taken by the armed forces on 
August 15, 1975, November 7, 1975 and May 30, 1981. 


He said that the August 15 revolution put an end to the tyrannical rule of the 
BKSALites and November 7 revolution foiled the attempt by the pro-Indian ele- 
ments to subvert country's independence and sovereignty. Mr Toaha said that 
the armed forces were against the coup attempt by Major General Manjoor. He 
condemned the killing of President Ziaur Rahman and said that they wanted 
peaceful transfer of power through democratic means. 


CSO: 4220/7708 


68 





BANGLADESH 


RETIRED AIR VICE MARSHAL TAWAB ARRESTED 22 AUGUST 
Dacca THE BANGLADESH TIMES in English 23 Aug 81 pp 1, 12 


[Text] Air Vice-Marshal (Retd) M. G. Tawab, ex-Chief of Air Staff and Deputy 
Chief Martial Law Administrator was arrested on Saturday within 24 hours of his 
return from a five year stay abroad on charge of corruption and abuse of power. 
The former Air Chief was produced before the Chief Metropolitan Magistrate who 
immediately sent the case to the court of sessions Judge for trial. A bail 
petition moved on his behalf was rejected by the court. He may be tried by a 
special judge, it is understood. 


According to the Bureau of Anti-corruption which investigated the case and sub- 
mitted the chargesheet against hin, the ex-Air Chief had by corrupt or illegal 

{ means and by abusing his position as a public servant obtained or attempted to 
obtain for himself or for others pecuniary advantage of abovt 6,36,000 US dol- 
lars through lease of a Boeing aircraft for the Bangladesh Biman. 


The Anti-Corruption Department lodged an ejahar against him with Ramna police 

on May 13 cf 1980 and began investigation against him. After the investigation 
charge sheets against the ex-DCMLA was submitted on August 21 of 1981 under sec- 
tion 5(2) of Act II of 1947 of Prevention of Corruption Act. If proved guilty 
of charges, the court may award him a maximum punishment of seven years in 
prison. 


Charge Sheet 





BSS adds: According to the charge sheet during his tenure as DCMLA, Mr ¥.G. 
Tawab made two attempts to purchase Boeings for Bangladesh Biman through un- 
authorised negotiations and other dishonest means. But due to timely inter- 
vention of the Government and the unfavourable reports by Biman's experts, both 
the attemots could not materialise. 


Having failed to purchase the aircraft in late 1975 and then in March 1976, the 
DCMLA again dishonestly came in contact with a firm Pan Ayer S A and compelled 

the then Chairman of Bangladesh Biman on April 14, 1976 to execute an agreement 
for purchasing one Boeing 707-121-B at US dollars 2.365 million without calling 
any tender or quotation in deliberate violation of Government order to acquire 

one Boeing 707-320-C aircraft. 
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The charge sheet said that Mr M G Tawab got the purchase agreement executed and 
fixed the price without getting any of the three aircraft supposed to be made 
available in eight weeks for selection. He also at the same time got a lease 
agreement executed between Biman and the same firm Ayer for lease of a Boeing 
for the interim period of eight weeks on rent-free basis on condition that by 
that time the so-called purchased aircraft would be made available to the 
Biman. This aircraft also was inferior and defective. 


Terms and Conditions 


As per terms and conditions of the purchase agreement, 40 per cent of the price 
amounting to 9,46,000 dollars wasto be paid in cash at the time of delivery of 
the leased aircraft and the balance 60 per cent (14,19,000 dollars) was to be 
paid by opening an irrevocable Letter of Credit in favour of seller firm with 
a bank in London. This amount was to be released upon presentation by the firm 
a Bill of Sale together with delivery receipt for the aricraft duly signed by 
Biman Chairman who was in London at that time under order of Mr Tawab. 


The charge sheet said Air Vice-Marshal Tawab also signed each of the pages of 
both the purchase and lease deals and himself carried out the negotiations to 
conclude the deals. On the same day on April 14 he got a blank delivery re- 
ceipt signed by Biman Chairman Mr Hedayet Ahmed and this was handed over to the 
seller firm. 


The payment of dollar 9,46,000 was made to the firm on April 15 through Sonali 
Bank, London without taking any step to get the leased aircraft inspected by 
Biman experts at any stage. At the time of ferrying the aircraft from stansted 
to Heathrow airport on April 16 Captain Mashiur Rahman of Biman refused to 
accept it as he had detected a number of faults but according to the charge- 
sheet, he (Mashiur) was compelled by Mr Tawab to accept it. The aircraft was 
put in Biman's schedule flight on April 17 when the Captain detected faults. 


Inferior Quality 


According to the charge sheet, Mr Tawab stealthily confirmed in writing to the 
seller firm to purchase the leased aircraft though he knew that it was of 
inferior quality. On April 22, the firm requested Chairman of Biman to have 
the purchase agreement amended so that the Biman would have no option but to 
purchase the leased aircraft. The firm also filled in the blank delivery re- 
ceipt, showing the particulars of the leased aircraft earlier obtained by 

Mr Tawab from Biman Chairman, presented the same along with other connected 
documents and demanded payment of the balance amount of dollar 14,19,000 from 
the bank. The firm took the stand that 'r Tawab committed in writing to pur- 
chase the leased airoraft and to that ef/iect delivery receipt was granted by 
the Chairman. 


But the payment of the balance amount could not be obtained by the firm due to 
timely intervention of Sonali Bank and Biman, the charge sheet said. 


The Biman, according to charge sheet, utilised the leased aircraft in its 
scheduled flights till May 10 when it was sent for maintenance repair to London 
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where it was impounded by the firm Pan Ayer for non-payment of the balanced 
amount of dollars 14,19,000. 


By the aforesaid acts, the charge sheet said ‘Air Vice-Marshal (Retd) M. G. 
Tawab by corrupt or illegal means or by otherwise abusing his position, as a 
public servant, obtained or attempted to obtain for himself or for others 
pecuniary advantage to the tune of US dollars 6,36,000 approximately. ' 


CSO: 4220/7708 
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BANGLADESH 


HOME MINISTER CAUTIONS AGAINST SABOTEURS 
Dacca THE BANGLADESH OBSERVER in English 20 Aug 81 p 1 


[Text] Bogra, Aug 19--The Home Minister Mr A.S.M. Mustafizur Rahman today cau- 
tioned the people against infiltration of miscreants from across the border and 
appealed to the people to foil any attempt by these elements to create disorder 
and disruption in the country reports BSS. 


Their attempt must be frustrated to ensure holding of forthcoming Presidential 
election on schedule and to continue the democratic and constitutional pro- 
cesses of the country and its development activities uninterrupted he said while 
addressing three largely attended public meetings at border villages of Koria 
Bhutiapara and Rambhadrapur under Bogra district. 


The Home Minister said that armed miscreants from across the border might try 
to infiltrate into Bangladesh territory to commit sabotage and subversion, dis- 
rupt communication networks and destroy or damage other vital installations 
in order to create disorder and dislocation. He warned that such nefarious 
activities of these elements might disturb peaceful atmosphere, harm the coun- 
try's economy and foil the coming Presidential election. He appealed to the 
people to be on their guard and assist the law enforcing agencies to preserve 
peace and order against the evil designs of the miscreants. 


Earlier the Home Minister opened a new police station at Kalai near the border 
which was originally part of Khetlal Police Station. This was in fulfillment 
of the promise made by late President Ziaur Rahman to the people of the area. 


Inaugurating the new police station the Minister asked the police force to work 
as dedicated servant of the people and turn the new police station into an ideal 
peaceful and crime free area. 

The Minister for Railways, Mr Abdul Alim also addressed the public meetings 


and the inauguration of the police station. Local members of Parliament and 
Gram Sarker Pradhans were also present on the occasion. 


CSO: 4220/7702 
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BANGLADESH 


UNIT FOR TRAINING CIVIL SERVICES OFFICERS PLANNED 
Dacca THE BANGLADESH OBSERVER in English 20 Aug 81 pp 1, 12 


[Text] A separate wing for Training and Career Planning of the officers 
serving the Government has been created in the Establishment Division says a 
Press release. 


This was stated by the Establishment Minister Mr M. Majidul Haq, while address- 
ing the participants of the Crash Training Programme for the Deputy Secretaries 
now being held in the National Institute of Public Administration in Dacca on 
Wednesday. 


He said the [word illegible] will be headed by an Additional Secretary. 


It will provide Secretariat support to the National Training Council already 
constituted with a view to formulating comprehensive training policy coordinat- 
ing training programmes conducted by training institutions under different 
Ministries and evaluating the progress and effectiveness of the training pro- 
grammes at the national level. 


The Minister stressed the need for imparting training to the officers in large 
numbers to equip them with knowledge to execute the political decisions of the 
Democratic Government for the welfare of the state and the people. To expressed 
hope that the administrative system of the country would be built up on a strong 
foundation through the reorganised unified civil service structure. 


He regretted that a tendency of trade unionism was being observed amongst some 
Government servants but its outcome he said would be very harmful to the coun- 
try. He called upon them to uphold the principles of discipline and integrity 
and devote whole heartedly to work for protecting our national existence and 
sovereignty. 


Regarding vacuum of staff at the basic levels both in the Secretariat and in 
the field offices he saii the Government was reviewing the situation and steps 
were underway to bring about some changes in the staffing pattern. As regards 
the financial hardship of the Government officers and employees the Minister 
said that the Government was fully aware of the situation and was constantly 
engaged in finding out a solution to offer some relief but he also pointed 
out that the financial limitations of the Government must also be kept in our 
minds. 


CSO: 4220/7702 
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BANGLADESH 


é 
EDITORIAL LAUDS AID TO CHITTAGONG HILL PEOPLE _ 


Dacca THE BANGLADESH OBSERVER in English 19 Aug 81 p 5 
[Editorial: “Development of Tribal Areas") 


[Text] The national development strategy aims at the well-being of the people 
living in all areas of the country. Accordingly, to quote Mr Aung Shu Pru 
Choudhury, State Minister for Food, the government is determined to improve 
and develop the socioeconomic conditions of the tribal people, including those 
of the Chittagong Hill Tracts. Concerted efforts are therefore being made in 
this direction. These, again, are reported to have already produced results. 
Authorities want to ensure that along with the rest of the nation the people 
of tribal areas also get equal opportunity to enjoy the fruits of development. 
It is heartening that our development strategy has laid stress on carrying out 
development activities keeping in mind the total socioeconomic conditions in 
society. And comprehensive measures have been taken to help all the people 
enjoy the gifts of modern life. Meanwhile, various measures have already 
brought about some changes for the better in the socioeconomic conditions of 
the Jhumia and other tribal people in the Chittagong Hill Tracts and other 
regions. 


Here it may be further noted that development programmes for tribal areas en- 
visage overall development in agricultural, educational, cultural and health 
sectors. The steps already taken include establishment of night schools, era- 
dication of illiteracy and development of tribal cultural activities. Apart 
from these, arrangements have also been made for imparting training in differ- 
ent crafts to the tribal men and women, so that they may gain the required skill 
in their respective fields. And the skill, in turn, is certain to instill in 
them self-confidence so vital for facing the realities of life. 


And since a good communication network can accelerate the progress of develop- 
ment process by facilitating smooth mobility of men and materials, the Chitta- 
gong Divisional Development Board has decided to accord priority to its devel- 
opment in the region. Meaningful measures, including allocation of necessary 
funds, are being taken for the purpose. 





CSO: 4220/7701 
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BANGLADESH 


HOME MINISTER DISMISSES SPYING A/:CUSATION 
Dacca THE BANGLADESH OBSERVER in English 18 Aug 81 p 1 


[Text] Home Minister Mr Mustafizur Rahman on Monday described the accusa- 
tion against him by Mr Abdur Razzak, General Secretary of Awami League (H) as 
“totally baseless and without any foundation whatsoever,” reports BSS. 


Mr Rahman said that his attention had been drawn to Mr Razzak's statement on 
Sunday's public meeting at Baitul Mukarram accusing him as an agent of Pakis- 
tan and also of drafting a law to help Pakistanis take away their properties. 


The Home Minister characterised the accusations as “totally baseless and with- 
out any foundation whatsoever.” 


The Home Minister said that it was quite possible to have political differences 
in a democratic system but he felt that should be no reason to allow vilifica- 
tion to degenerate into personal condemnation as had been done by Mr Razzak. 


He said this practice is hardly befitting an important office bearer of a poli- 
tical party. 


Regarding the allegation of drafting the law to help Pakistanis take away 
their properties, Mr Rahman said that the Awami League General Secretary 


should have produced the said law, if any, before the public in support of 
his contention. 


CSO: 4220/7699 
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CANADA AGREES TO PROVIDE WHEAT, OTHER GOODS 
Dacca THE BANGLADESH OBSERVER in English 7 Aug 81 p 1 


[Text] Bangladesh will receive 83,600 metric tons of wheat from Canada during 
the current financial year under a food assistance programme, reports BSS. 


A memorandum of understanding to this effect was signed by Mr Shafiul Alan, 
Additional Secretary, External Resources Division of the Ministry of Finance 
and Mr Arthur R. Wright, High Commissioner of Canada in Bangladesh on behalf 
of the respective governments. 


Under the memorandum, the Canadian Government has agreed for the tenth conse- 
cutive year to provide Bangladesh with a Taka 43.5 crore both for the purchase 
and shipment of wheat. 


With this, the total Canadian food assistance to Bangladesh since independence 
stood at 390 million Canadian dollars. The new consignments are expected to 
arrive between September and November next and will for the most part be used 
in the Government rationing system. However, 17,000 metric tons are earmarked 
for vulnerable group feeding programmes of the Ministry of Relief and Rehabili- 
tation. 


In this connection, it may be mentioned that Canada is one of the largest food 
donors to Bangladesh. Last year they provided Bangladesh a food aid of 138,300 
tons of wheat. 


After the signing ceremony the Canadian High Commissioner observed that with the 
developed agricultural strategy Bangladesh would not require food assistances 
in the long run but he termed the current food assistance as a supplementary 
measure. 


Mr Arthur Wright pointed out the increased Canadian cooperation with Bangladesh 
in agricultural sector particularly in irrigation and fertilizers. 


He said that a Canadian planning team for agricultural sector project is expected 
to visit Bangladesh in September next. 


Mr Arthur Wright referred to the meeting of Bangladesh Foreign Minister Prof. 
Shamsul Huq and the Canadian Secretary of State for External Affairs, Dr Mark 
Macguigan at the recent Foreign Ministers’ preparatory conference for the 
Cancun summit in Mexico and noted that Dr Macguigan had reiterated the Canadian 
Government's continuing assistance to the development efforts of Bangladesh. 
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Mr Shafiu’ ‘iam said since liberation till June 30 last year the total Cana- 
dian commitment to Bangladesh amounted t- 574,700 million Canadian dollars 
and asainst this commitment 472,142 million dollars (Canadian) was disbursed 
up to the same period. 


At present Canada is involved with projects like construction of 30 food 
storage goduwns small scale water control structures, agriculture sector 
team project, and second population project. 


During the curren< financial year Canada is expected to extend assistance to 
balancing moderrnisz*ion and repairing of Khulna Newsprint, Mills rice research 
and training pro‘ect, phase two of Chittagong Urea Fertilizer Project, 50 elec- 
tric diesel engin:s for Bangladesh Railway. 


Besides Canada is also expected to provide industrial raw materials and fertil- 
izers. 











BANGLADESH 


AGRICULTURAL COOPERATION PACT SIGNED WITH FRG 
Dacca THE BANGLADESH OBSERVER in English 22 Aug 81 p 1 


[Text] Bangladesh and the Federal Republic of Germany on Friday exchanged 
notes on the Bangladesh German technical cooperation in the field of agricul- 
tural development in the Chittagong district reports BSS. 


Mr Obaidullah Khan Secretary Ministry of Agriculture and Forests and Mr Jurgen 
Steinkruger Charge d‘Affaires of the FRG Embassy exchanged the notes on behalf 
of their respective governments. 


The aim of this project is to improve the availability of food grain for the 
population of the Chittagong district and create jobs in the project area. 


Under this project the German experts will assist expansion of cultivation dur- 
ing dry seasons improvement of irrigation and increase of the food-grain pro- 
duction. 


Another important component of the project is the sale of shallow tube-well 
equipment and pumping sets on credit basis to farmer groups free maintenance 
and repair service, the supply of spare parts and training of mechanics and 
pump operators. 


The total value of the project is Taka 1.9 crore. Out of this German contri- 
bution six German experts will be financed and spare parts and expendable 
goods worth Taka 22 lakh such as project cars 15 motorcycies anddnecessary 
Spare parts will be made available by the FRG government / 


’ 
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BANGLADESH 


SELF-SUFFICIENCY IN COTTON BY END OF 1985 
Dacca THE BANGLADESH OBSERVER in English 20 Aug 81 p 12 


[Text] Joydebpur, Aug 19--The State Minister in-charge of the Ministry of 

Agriculture and Forest, Mr Amirul Islam Kalam, has said that the Government 
has taken necessary steps to become self-sufficient in cotton at the end of 
current plan period, according to an official source. 


A major plan to grow cotton was taken in 1977-78, and by this time we have ex- 
panded acreage of cotton cultivation considerably, he added. He said, during 
1981-82, forty thousand bales of cotton will be produced in 75 thousand acres 
of land. 


The State Minister was speaking as chief guest at a prize-giving ceremony 
organised by the Cotton Development Board here this morning. Thirty seven 
farmers received incentive prizes in cash and kind for their outstanding per- 
formance in cotton cultivation. Presided over by Dr Kazi Badruddaza, Director, 
Bangladesh Agricultural Research Institute, the function was also addressed by 
Mr S. N. H. Arangzeb, Executive Director, Bangladesh Cotton Development Board, 
Mr Ansar Habib and Mr Abdul Karim Patwari, two representatives of best cotton 
growers. 


Mr Kalam said, the present Government was determined to attain self-sufficiency 
in all fields including food and clothing. By the end of present Five-Year 
Plan we will produce 20 million tonnes of foodgrains, he continued. As a re- 
sult we will have a surplus of four million tonnes. To produce four lakh bales 
of cotton--the quantity we now import at the cost of Taka two hundred crore-- 
we chall have to bring six lakh acres of land under cotton cultivation. He 
said, the encouraging performance of our cotton growers suggest that it will 
not be impossible to become self-reliant in cotton in five years. Furthermore 
it is a profitable business since farmers can earn about Taka 10 thousand from 
one acre of land by cotton cultivation. 


The State Minister announced that he will give 100 hand sprayers and Taka one 
lakh in cash to cotton growers and supply other necessary inputs to help in- 
tensify their programmes. He also assured the growers wf fair price of their 
produce in future. s 


CSO: 4220/7703 
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BANGLADESH 


"INTENSIVE SEARCH" FOR MINERALS REPORTED 
Dacca THE BANGLADESH OBSERVER in English 20 Aug 81 pp 10, 1l 


[Text] The old idea that there was not enough mineral resources in the country 
is now giving way to the fact that Bangladesh is rich in mineral resources. 

And it is no denying the fact that with the exploitation of our mineral re- 
sources the fate of our people would be changed for the better. 


All-out efforts are therefore being made to tap the natural resources. When 
the untapped mineral resources would be exploited the overall economic condi- 
tion of the country would be changed. 


In the past there was little effort to explore and exploit the mineral resources. 
Even there was no worthwhile effort to survey the resources. The general im- 
pression is that there was not enough resources in our country. 


The idea has now been changed. The existence of sizeable mineral resources 
have now been found in the country after proper survey and primary investiga- 
tion. 


The natural and mineral resources found in the country are: gas, pit,coal, lime- 
stone, hard rock and lignite rock. The possibility of striking oil in the coun- 
try is also quite hopeful according to expert opinion. 


Various agencies are now engaged in tapping the mineral resources and to util- 
ise them for economic development. 


There is bright prospects for finding pit in large quantity in Dacca, Comilla, 
Sylhet, Faridpur, Khulna, Dinajpur, and Rangpur. The total deposit of pit 

in these districts is estimated to be about 16 crore and 50 lakh tons. The 
deposits of pit in Bakhia and Chanda Beels of Faridpur have been estimated to 
be about 15 crore tons. 


The idea of extraction of pit was abandoned in the past in consideration of 
high extraction cost but, at present in view of high cost of fuel in world 
market the extraction of the same is under consideration. 


Limestone has been found in Sunamganj of Sylhet. The country can become self- 
sufficient in cement production after extraction of limestone, it is believed 


ef,ard rock has been found in Madhyapara of Dinajpur. The extraction work of 


hard rock is progressing. 
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Coal has been found in Jamalganj of Joypurhat in the district of Bogra and 
Sunamganj of Sylhet. The deposit of coal in these two places has been esti- 
mated to be about 105 crore and 70 lakh tons. 


With the exploitation of the mineral resources our country is sure to make a 
tremendous economic headway. 


The territory of Bangladesh is still largely understudied in the geological 
respect. The lack of complete factual data delays assessing the country's 

oil prospects. Despite this, the general geological data allow the Soviet 
geologists who worked in Bangladesh to evaluate the territory of the country 
and the adjacent continental shelf as generally highly promising for both gas 
and oil prospecting. This makes one confident that fruitful cooperation 
between the geological services of Bangladesh and the USSR will keep promoting 
the discovery of new deposits which are so vital for the advancement of the 
country’s national economy. 


One of the fields of USSR's cooperation with developing countries and, notably, 
with Bangladesh is assistance in conducting geological exploration. This was 
the subject of an interview by the Deputy Minister of Geology Victor Yarmolyuk. 


About 250 deposits of various minerals have been discovered with the help of 
Soviet geologists in different foreign countries over the past five years 
(1975-1980). More than half of these deposits are already being developed. 


The Ministry of Geology of the USSR has been assisting different countries in 
the exploration of their mineral resources for more than 25 years now. These 
days, geological exploration is carried out in 34 countries, with the major 
exploration projects concentrated in developing countries. Geological explor- 
ation abroad focuses on 40 major mineral resources: oil and gas, coal, ore and 
nonferrous metals, nonmetallic ferrous minerals, construction materials and so 
on. 


Dozens of mining, ore-concentration and metallurgical works as well as oil- 
fields have been or are being built in many countries on the basis of the depo- 
sits of mineral resources found with Soviet assistance. Parallel with geologi- 
eal exploration the Ministry of Geology of the USSR also assists developing 
countries in establishing and strengthening their national geological services 
and in personnel training which is highly important for these countries. 


Bangladesh is one of regular partners in the field of geological cooperation. 
Oil and gas prospecting on the territory of that country has been going on 
with Soviet assistance since 1961. This cooperation has attained a particu- 
larly broad scope after 1971. To conduct geological exploration in Bangladesh, 
the Soviet Union has delivered there installations for deep drilling an aggre- 
gate for borehold testing seismic stations, gravimeters, laboratory equipment 
and a large number of transportation facilities. All equipment maintenance 

is carried out by Soviet engineers and technicians who take part together with 
Bangladesh experts in detailed geological surveys, in drilling deep boreholes 
and of laboratory studies. Apart from this, Soviet experts prepare recommenda- 
tions and proposals on directions, methods and the ecological mode of geological 
exploration, which are promptly passed over to the Petrobangla Corporation. 
They are also engaged in the active training of young local personnel. 


CSO: 4220/7703 
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BANGLADESH 


BRIEFS 


BNP EXECUTIVE MEMBERS--Mr Naimul Huq Nannu and Mr S. M. Fakruddin Advocate of 
Barisal have been appointed members of National Executive Committee of Bangla- 
desh Nationalist Party (BNP). The party's National Standing Committee made the 
appointment on August 1 says a Press release. [Text] [Dacca THE BANGLADESH 
OBSERVER in English 5 -g 81 p 1] 


NEWSPAPER CASE DISMISSED--The Press Council has dismissed the case against the 
editors of THE BANGLADESH OBSERVER and THE BANGLADESH TIMES brought before it 
by complainant Mr Tamizul Haque with the verdict "“Editors’ authority in decid- 
ing and publication is absolute” reports BSS. The Council said the editorial 
discretion unless malafice cannot be interfered with vide Rule No Five of the 
Code of Conduct. According to the proceedings, Mr Tamizul Haque has complained 
against editors of THE BANGLADESH OBSERVER and BANGLADESH TIMES alleging that 
they have refused to publish his (Mr Haque) article “Islam and Communism." Mr 
Haque also failed to prove the allegation that there exists instruction from the 
Government with regard to the publication. Mr Haque finally submitted that the 
matter should end. [Text] [Dacca THE BANGLADESH OBSERVER in English 7 Aug 81 
p 1) 


NEW SWISS AMBASSADOR--The Ambassador designate of Switzerland, Mr Peter Erni 
presented his letter of credence to the Acting President, Mr Justice Abdus 
Sattar at Bangabhaban on Saturday morning, reports BSS. While presenting his 
credentials to the Acting President, Mr Erni expressed the hope that the rela- 
tions between the two countries would continue to grow in the days ahead. The 
Acting President assured Mr Erni of all possible cooperation during his stay 
in Dacca. [Text] [Dacca THE BANGLADESH OBSERVER in English 9 Aug 81 p 1] 


EIGHT-PARTY MEETING--Eight political parties met in Dacca on Friday to explore 
possibilities of evolving a common strategy on the issues of presidential elec- 
tion and morement, reports EN... The parties are: Awami League (Hasina), 

Jatiya Samajtantric Dal (JSD), Communist Party of Bangladesh (CPB), National 
Awami Party (Muzaffar), National Awami Party (Harun), Ekota Party Workers’ 
Party and Sramik Krishak Samajbadi Dal (SKSD). Awami League (Hasina) Presi- 
dium member Abdul Mannan presided over the meeting. [Text] [Dacca THE 
BANGLADESH TIMES in English 15 Aug 81 p 1] 
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NURUL ISLAM DIES--Mr Nurul Islam, a social worker and a leader of Bangladesh 
Muslim League (Sabur), died of a heart attack on Sunday moraing. He was 42, 
reports ENA. Late Mr Islam who was a man of an amiable personality left be- 
hind his wife, three sons, four daughters and a host of friends, relatives and 
well-wishers. His Namaj-e-Janaza was held at Chak Bazar Shahi Masjid after 
Zohr prayer. The body was buried at Azimpur graveyard. [Text] [Dacca THE 
BANGLADESP TIMES in English 17 Aug 81 p 8] 


CHITTAGONG HILLS WELFARE--Manikchari, Aug 17--Mr Aung Shu Pru Choudhury State 
Minister for Food said here on Saturday that the Government was determined to 
bring about all round improvement in the lot of the people of the Hill Tracts, 
reports BSS. Addressing a public gathering here, the minister asked the local 
people to maintain peace and harmony in the interest of implementing different 
‘evelopment projects. He said that only the principles of Bangladesh national- 
ism could protect the interest of the tribal people while maintaining the ter- 
ritorial integrity of the country. Mr Choudhury said that late President Zia 
had undertaken a massive economic uplift programme in the tribal areas of the 
Hill Tracts which no other Governmert in the past had done. He also reminded 
the local people that if the tempo of development was to be maintained and the 
programmes of the late President had to be implemented, they should vote for 
Acting President Justice Abdus Sattar. [Text] [Dacca THE BANGLADESH TIMES in 
English 18 Aug 81 p 1] 


RICE TO GUINEA--The dream of late President Ziaur Rahman came true when Bangla- 
desh for the first time exported 10,000 tons of rice to Guinea on Monday. MV 
Banglarman of Bangladesh Shipping Corporation loaded with Bangladeshi boiled 
rice left Chittagong port for Conakry on Monday morning as per schedule. 
According to an agreement Bangladesh will export one lakh tones of rice to Guinea. 
Monday's shipment was the first installment. Second shipment will also take 
place during the current month it is learnt. [Text] [Dacca THE BANGLADESH 
TIMES in English 18 Aug 81 p 1} 


ISD ELECTION PARTICIPATION--The Islami Sammyabadi Dal has decided to partici- 
pate in the forthcoming presidential elections and nominated its convenor 
Barristeys Mohammad Rawshan Ali. According to a Press release of the party on 
Monday the decision was taken at a meeting of the organisation at the residence 
of Mr Ali on Sunday. The meeting noted that to strengthen the foundation of 
democracy it was essential to participate in the elections and observed that 
any attempts to sabotage the polls or boycott would lead to instability and 
anarchy in the country. [Text] [Dacca THE BANGLA®&:SH TIMES in English 

18 Aug 81 p 8] 


JUTE TO INDONESIA--Indonesia will purchase jute goods worth Taka 1.90 crore 
from Bangladesh Jute Mills Corporation reports BSS. An agreement to this 
effect was signed in Dacca on Wednesday the Indonesian Ambassador in Bangla- 
desh, Mr Sajis Basuki Sastrohartroj, and the General Manager (Marketing) of 
BJMC, Mr M.F. Rahman. The shipment of the goods will be made during the first 
week of September next. [Text] [Dacca THE BANGLADESH OBSERVER in English 

20 Aug 81 p 1] 
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FRENCH CREDIT DECISION--French Parliament recently approved a Government deci- 
sion to convert into grants a part of Bangladesh debts to France, according to 
an information received in Dacca from Paris, reports BSS. The total amount 
involved is French franc 111,927,970 (about Taka 36 crore). This is the first 
conversion of French credit to Bangladesh into grant. French trade commission 
in Dacca when contacted confirmed the news and said that the installments 
already paid by Bangladesh towards repayment of the debts would soon be re- 


turned by the French Treasury to Bangladesh Bank. [Text] [Dacca THE BANCLA- 
DESH OBSERVER in English 20 Aug 81 p 12] 


AMBASSADOR TO SAUDI ARABIA--The Government has decided to appoint Mr Muhammad 
Mohsin as Bangladesh Ambassador to Saudi Arabia, it was officially announced in 
Dacca on Wednesday, reports BSS. Mr Mohsin has been Bangladesh Ambassador to 
the United Arab Emirates since April 1979. [Text] [Dacca THE BANGLADESH 
OBSERVER in English 20 Aug 81 p 3] 


SUPPORT TO SATTAR--Bangladesh Jatiya Ulema Dal has extended support to Acting 
President, Mr Justice Abdus Sattar, candidate of the Bangladesh Nationalist Party 
(BNP) for the presidential elections. The National Organising Committee of the 
party in a meeting held on Friday at its central office with the party chief 
Maulana A.K.M. Farouk in the chair took this decision. In a resolution the 
National Organising Committee instructed all its workers to work for the elec- 
tioneering of Mr Justice Abdus Sattar. [Text] [Dacca THE BANGLADESH OBSERVER 

in English 22 Aug 81 p 1] 


wos 
eh le 


OPPOSITION UNITY CALL--Awami League (Mizan) President, Mr Mizanur Rahman Chowd- 
hury, on Thursday called for a united movement of the entire opposition against 
the government to realise the ‘demands of the people,’ reports BSS. Speaking at 
a reception given to him and the newly elected AL(Mizan) office-bearers at the 
Mahboob Ali Institute, Dacca, Mr Chowdhury said that unless the opposition poli- 
tical parties launched a vigorous movement, the present government would not 
fulfill any demand. The united movement, he said, should be ciaunched to press 
home the demands for shifting the election date, introduction of parliamentary 
system of government and upholding the 1972 constitution. Organised by Jatiya 
Hawkers Lezgue, the reception was presided over by its president, Mr Mustafa 
Kamal, AL (Mizan) General Secretary, Mr Nur-e-Alam Siddiky, Vice President of 
the party, Mr Muslemuddin Khan Habu Miah and a number of leaders from Hawkers 
League addressed the reception. [Text] [Dacca THE BANGLADESH TIMES in English 
22 Aug 81 p 3] 


SOLIDARITY WITH PLO--Speakers at a function in Dacca on Saturday expressed full 
solidarity with the Paiestinian people and cond..ned the continuing US help to 
Israel which is committing crimes one after another, reports BSS. Organised by 
the PLO office in Dacca in observance of the Al-Aqsa Day, the function, was 
addressed among others by the State Minister, for Manpower and Social Welfare, 
Syed Mahibul Hasan President of United Na’ tons Association in Bangladesh, Prof 
Kabir Chowdhury and PLO representative in tangladesh Mr Ahmed Abdur Razeq. 
[Text] [Dacca THE BANGLADESH TIMES in English 23 Aug 81 pp 1, 12] 
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DACCA VICE CHANCELLOR--Dr A.K.M. Siddiq, Professor of Physics and formerly Dean 
of the Faculty of Science, Dacca University has been appointed Pro-Vice- 
Chancellor of the University of Dacca for a term of four years, it was offi- 
cially announced in Dacca on Sunday, reports BSS. Prof Siddiq worked as a 
visiting scientist in Canada, England, Italy and West Germany. He has par- 
ticipated in many international scientific conferences and has large number 
of publications in science journals. Prof Siddiq is a fellow of the Bangla- 
desh Academy of sciences and a former President of the Bangladesh Physical 
Society. He has been invited by the Nobel Prize Committee to nominate candi- 
dates for the award in physics for 1981. Prof Siddiq has served the univer- 
“a for 30 years. [Text] [Dacca THE BANGLADESH TIMES in English 24 Aug 81 
pl 


PRESS AWARD RE” USED--Mr Nirmal Sen, Assistant Editor of DANIK BANGLA, has 
declined to receive the Kazi Mahbubullah Award for journalism in 1980. In a 
letter to the organisers of the award Begum Zebunnesa Kazi Mahbubullah, Welfare 
Trust, Mr Sen said that he was unable to accept Taka ten thousands and a gold 
medal as he failed to perform his proper role as a journalist. He cited the 
reasons as ‘no journalist is free today to write independently by steering 
clear of the Government black laws and the wishes of the owner." [Text] 

[Dacca THE BANGLADESH TIMES in English 24 Aug 81 p 8] 


JAMIATUL MUDARRESEEN CONFERENCE--Maulana Abdul Mannan MP, President, Bangla- 
desh Jamiatul Mudarreseen (BJM) was unanimously reelected as President of the 
association for the next five years at the third session of the national con- 
ference now being held in Dacca. The conference in a resolution demanded of 
the Government to declare "Qadianis" as a minority community. The conference 
in another resolution strongly protested against the Indian occupation of 
South Talpatty and blockade of Angarpota and Dahagram. It appealed to the 
amnesty international to play active role to bring an end to the mass execu- 
tions in Iran. [Text] [Dacca THE BANGLADESH TIMES in English 26 Aug 81 p 1] 


RIVER-CROSSING EXERCISE--Jessore, Aug 26--Chief of the Army Staff Lt General 
H. M. Ershad witnessed a demonstration on assault crossing of river obstacles 
staged by the local Div. Engineers Battalion here yesterday, says an ISPR Press 
release. Speaking on the occasion, General Ershad observed that in a riverine 
country like Bangladesh any tactical movement of troops will have to negotiate 
water obstacles on their way. Since we cannot afford to provide modern and 
sophisticated water-obstacles expedients required to overcome such handicaps, 
we should try to make the best use of locally available resources, he added. 
Pointing out to the raft and other expedients constructed by the local Div. 
Engineers Battalion with indigenous means and exhibited in the demonstration, 
the Chief of Army Staff said that it will be a source of inspiration for new 
innovation to the Army. Expressing his satisfaction over the performances of 
the Div. Engineers Battalion in conducting the demonstration, General Ershad 
emphatically said that it is the efficiency and perfection of training which 
enables a soldier to discharge his duties with confidence. [Text] [Dacca 
THE BANGLADESH OBSERVER in English 27 Aug 81 p 1] 
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REPUBLICAN PARTY MEETING--The National Republican Party (NRP) at a meeting 
today decided to participate in the presidential polls scheduled for October 
15, a party_"ress release said. The party will announce its candidate soon, 
it added. @text] [Dacca THE BANGLADESH TIMES in English 27 Aug 81 p 8] 


NEW PRESIDENTIAL CANDIDATE--Al-haj S.M. Zakir Hossain, a retired air force 
personnel on Wednesday expressed his desire to contest the forthcoming 
Presidential election as an independent candidate, reports BSS. Announcing 
his 19-point election programmes at a Press conference at Mohammadpur in 
Dacca on Wednesday afternoon he said if he was elected he would constitute 
a Cabinet of the worthy and elderly talented sons of the soil. [Text] 
[Dacca THE BANGLADESH TIMES in English 28 Aug 81 p 3] 


cSO: 4220/7719 
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INDIA 


FORMER AMBASSADOR REVIEWS INDO-SOVIET RELATIONS 
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Mr. Gujral felt that major changes in Soviet policy towards India started during 
the days of Khrushchev and growing co-operation in various fields between the two 
countries began after the visit of Khrushchev and Bulgania to our country. 


He said it was then that the Soviet Union had begun to fully appreciate the reali- 
ties of the Indian role in international affairs, particularly the role of Jawa- 
harlal Nehru in building an unprecedented foreign policy. 


Mr. Gujral dwelt on how the trade, economic and international co-operation in sev- 
eral world issues between the two countries grew with the clearer appreciation 

and recognition of the role of India and the policy of non-alignment. The Soviet 

Union began to recognise non-alignment not as a mere perception but as 4 movement. 


Mr Gujral said while Nehru was the main architect of Indo-Soviet relations on our 
side, on the side of the Soviet Union it was Khrushchev, though much later. It 

was then that the Soviet leaders began to raise the slogan of peaceful co-existence 
and declared that they were not interested in exporting ideologies. 
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fied relationship” between the two countries. Our efforts to normalise ties with 
China also did not affect the Indo-Soviet relations qualitatively. 


Mr. Gujral said in the present “arc of instability", from Vietnam to Iraq, the 
Indo-Soviet relations again became important. They could play an important role 
in the global revival of detente. 


He said while the situation in the world was developing in such a way that relations 
between most countries could not remain simply bilateral but had to be affected 
basically by the relationships between the super powers, at least the Indo-Soviet 
relations were not entirely dependent and influenced by the super power interre- 
iationship. 
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KERALA POLITICIANS WOO CASH CROP GROWERS 


Bombay THE TIMES OF INDIA in English 15 Aug 81 p 8 


[Article by K. C. John] 
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on 8 ‘elay ‘as’. Cemaerde@e «6 for 
pee fer coves. Stocks © unsold 
ocean pods have acwrulsted 
souscnds of oemall farms sa! over 
the state 


The satvagrabe @os called of afer 
*e Uelen goverment Sed secured 
‘he eppoetion lender. ehi.k & ied 
Sy the Coagres-l. ‘hat cecos im 
cers eoald be sopred. The sate 
government alee offered to bev the 
accommlated stocks through .o“pe- 
ratiwe soceetics. 

The two Kerale Congrese parties 
‘ruling and ceopoweon) derve ter 
main support from «be farmeag com 
unity © Komtarem demrit what 
& the leading cocoa culevetiag ares. 


Wrong policies 


While the eppeeimien Nerals Con- 
grew bod reserted w sayagaha Ww 
eoee” he wate goveramen. % 
nvel = the culing froat asrounced 
4 progtamme of apieron agar De 
“srome ecosemc peli” of te 
Usicoe goverament. Every Gme ‘here 
sh a fo @ the price of & cash crop 
the rulimg alliance wees & @¢ af Op 
portunity te criticise the Centre. The 
Congres (1) woo wees tech Goce 
vores @ of instrument of prewure 
1 get concessions for the growers 
and gein political advantage 
The farmers took w@ the culdvation 
of cocoa. & major cask crop of the 
ate, io the seventies Seceuse of the 
ruling high prices. The government 
had promaed @ bonanza to the covca 
culuveters @iich turned cut t be 
mortived a & private sector com. 
pany. @huch was the sole purchaver 
of cocoa. switched t© eppers on 
the plea that the coces produced in 
Kerala wae of poor quality. The 
company slone bas the capecity to 
process cocoe. 


The farmers. teche. by afl the 
political parties. turned to the state 
government for relic’. But ‘he gor. 


ernment hed aco means of preces- 
mg cocos and lacked he technics! 
know-how. Tt promaed to set uo a 
processing wait and for some tome 
purchased the stocks through the co- 
eperatne marketing federation. Soon 


eee ee — = = 
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et bad to suspend purchases becawe 
um could cot make wee of the beam. 
The go cromenc, however. has 
agam begun to purchase coces be- 
come of the pressure of politcal 
parues who are Gemaendiag at the 
powers w dsrew be beiped. But 
« sl bas to set Up & processing 
unk and ‘acquire §8 techsical know- 
bow. That means the cocos sow 


Mesewhile. the farmers wil set 
RB 3 per ke for ther produce, 
thathks to politcal prewere. The state 
ou! Reve two bear the experme of 
paving the Bgher orices. Crcarly. * 
~.’ Tews Save muce “ees Gomer ictt 
ler Ge clopmesnt pve 

Toe same polmcal mesure pere- 
tes wherever Oe pre of rubber or 
covronut fale of @henever fe Lows 
goerament Geode to Spert thee 
commodiue: Al! the potitice! partes 
rane a bue and cm. The state leer. 
lature pawes fesclubons § 8 unen. 
mouy provesurg eget seach mt 
pors. Deputstions go to Delhi and 
monege to persuade the Centre to 
rescond =the decision. 


Political support 


The Kerala governmest constitu 
ed a coconut development corpore- 
on 9 few years ag0 to promote the 
industrial wee of cooneut produc’s 
ood etahliee proes. Bot bewdes crue 


sine copra ‘or of. the corporates 
has Gomme sorurg tO prevent * tt 
plortation of Kerats s ear-mororo + 
erédu.t Or 3g mduetrial BOwrts oul- 
Ge ‘he fae 

F we cal swerert he farm 


ere set. chev are chinged to Back te 
eemands and agitation: of agicw- 
wre! end mdastrial @erkere. T 
ends ‘> sereu eo Pa"S ise : 
balanced development of se far" 
hd ha 








The Kers’s worker. exber = De 
‘orm or the ‘scene gem 68 Senor 
sore shich « ‘sr shore tue wage 
oe © setghboeire Cte A ie 
‘© @Coere «securvy of cerexe & De 

orgoened sector & & force sos 
\ trovwfend feed scheme ‘or te 
srculters!| workers was tecched 
Poighst Guecrxt “™ os etpermmest 
ome tume ogo. Te has failed as bork 
‘omen sod ther workers hove re- 
eced the scheme. Undeorred. the 
ac. err omert s ow farceag © 
— @ «e welfere Swed ‘r farm 

<r os 8 sebewtute te prowdsmer 
fend. 

Legiagve and sémimestra «et “e2- 
cures tor the selfare of the fare 
workers bave meomssriy made farm. 
rs a cose venture. Arg 1) 
the coptemeg ree is te rree of 
termieers and other woun the ‘a- 
mer. Kerala bos t6 per more for 
sour than OS <cownlerfert =a omer 
rears of the countr The sekes 
‘armeng wmeconom. aed padd: Seld« 
ore bewsg converted af] ower ‘he siete 
om « large scale to coconmct rroves 

The ta indeety & alee ‘ocing 8 
res becouse of o fall in prices @ the 
eternational market. The state @o+- 
eromert bos etpremeed i cogce™ 
ower the furere of the tndasiry ond 
weed *he Cente t come to its 
od AD the politcal pertes hare 
somperted the move. 

Tremac ally he cere gorernme-* 
hs tought & ft t came Se mici- 
“~orm weee for tes plantatics werl- 
es m the mide of Os ous — 6 
cror caer of sttempeing ‘° con 
dete poltecel suppert at te et 
pesse of the ‘orger ecomomec ‘ote. 
revs of 6the state ant the cower 

Viesretile. seither the worker oa 
te farmer « «ofiefied @ereh the mes. 
we mrraduced *y the gore. 
meet. Ther Gemands keep cecaler. 
“fh every mare the eovern. 
ment meke to Ge thelr surpert 
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NEED FOR FIRM NATIONAL ENERGY POLICY STRESSED 


Bombay THE TIMES OF INDIA in Erglish 15 Aug 81 p 8 


[Article by L. K. Sharma] 


No that Mrs. Gandhi has called 
4% for a world energy policy, one 
may well ask why India itself can-. 
not make a beginning by announc- 
ing a national energy policy. No 
such policy has been formulated so 
far despite all the talks of the 
energy crunch. 

it.is not as if the need for it is 
noi felt by the government. It had 
indeed appointed in 1977 a com- 
mittee to do some spadework. Its 
report — by experts from divers: 
fields — was available in 1979 and 
s.ace then u is being “processed” 
by the government. 

The fate of the report of the 
e2rlicr fuel policy committee, sub- 
mitted in the early seventies, was 
no different. The more recent re- 
port of the Rajadhyaksha com- 
mittee on power industry is cur- 
rently being dusted in the energy 
ministry. Maybe. it has received a 
query from the Prime Ministers 
Office! 

The energy poiicy committee has 
broadly. recommended judicious 
curds on oil consumption, conserv- 
ing energy through greater efficiency 
in utilisation, lowering the intensity 
of energy consumption, particular- 
ly in the industrial sector and in- 
creased reliance on renewable 
energy resources. It has also sug- 
gested @ reappraisal of economic 
development strategies directly link- 
ed with energy consumption. 

The government may argue that 
it has not overlooked some of the 
elements of the suggested energy 
policy while taking economic dec:- 
sions but this is not quite the same 
thing as vigorousiy ‘implementing 
a package prescription within the 
framework of a comprehensive, 
well-publicised strategy. 


The government at present does 
mor cven have an insututional 
mechanism to carry out a aoational 


[Text } 


enersy policy involving harsh mea- 
sures. Indeed, the most impostant 
recommendation of the comm ttee 
is for the eppointment of an enerzy 
commission directly under the 
Prime Minister. “Such a commis- 
sion shou'd report. on issues of 
energy -policy and its implementa- 
ton so that the Prime Minister 
could coordinate effectively the 
activities of the relevant pari. 
ments.” the report says. 


SUB-SECTORS 


The proposal for a commissio2 
Was mooted since a ministry with 
all energy sub-sectors under ‘t 
would not be feasible. It will be 
too much to expect an energy mi- 
nister. even a political heavy-weight, 
io guide all decisions which have 
a bearing on energy generation, 
fuel-mix, pricing. energy use. con- 
servation and research and develop- 
ment in the related areas. But, this 
is precisely the task that the gov- 
ernment must tackle to overcome 
the energy crisis. 


The energy problem is alarming 
bu: cnasidaring the inefficiencies in 
Indias energy economy, there is 
considerable scope for stretching 
the available supplies. I: requires 
coordination and direction from the 
highest level so that efforts made 
in one subsector of the energy 
economy are consistent with those 
made in other sub-sectors. 

Nor is such coordination poe 
sible under the ot ‘astitutional 
framework. The ministry over 
which Mr. A. B. A. Ghani Khan 
Choudbary presides shouid be more 
appropriately called the ministry 
of ciectrical power rather than the 
munisiry of energy. The energy 
policy committee has righily 
em the necd for a “nodal” 
agency to take the responsibility 
for evolving the future energy 
options On a conunuous basis, 
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Operationalising the policies into 

specific programmes and identify- 

ing agencies to implement these. 
The increase and decrease of 


“total commercial energy consump- 


tion or the consumption of specitic 


energy is the result cf a complex 
xs of faciors. These incluu: the 


level of activities. the availability 
of different fuels. their reiative 
Prices. technological chances. 
changes in the composition anJ 
quality of output in the sector. the 
changing life stsle and, what is 
most important, the rate of substi- 
tution of non-commfercial fuels by 
commercial energy. These are the 
issues which can be constantly 
assessed by a nutleus of experts 
attached to the proposed energy 
commission. Those who still think 
that the Planning Commusion is 
to be a think-tank of the sovern- 


ment have lost touch with the 
reality. Incidentally. the pust of 
energy adviser in the Planring 


Commission has been lying vacant 
for quift some time. 


JOCKEYING 


The absence of a centralised ¢o- 
ordination body ‘s evident fro.n the 
Way ‘ital decis.ans are taken oF 
not taken. The shate of nuclear 
power in the aggregate suppl, can- 
not be left to the Atomic Lnercy 
Commission alone. The sicnt.sts 
envolved io the new aod renewaodle 
sources may paint a rosv picture 
while joc\eying for funds. The task 
Of an Objective comparative assess- 
ment of different techno!sgies, 
changing economic and social fac- 
tors and the impact of international 
telations on energy imports h2s to 
be undertaken by an authority which 
cao take an overall view. 

For formulating a nationa! encr- 
zy policy, the economic growth 
straieg.es have to be scrutinised 1 
the light of current expectations 











of increasing scarcity and price 
of ail enezgy produc. The energy 
policy committee wanted 4 siudv 
of the causes for the seemine!y dich 
energy intensity of the Indian eco- 
nomy. According to the commitiee. 
it is feasble to gradually reduce 
the input of energy required to 
produce a given level of goods and 
services. 

Policy and planning _ matters 
apart. some authority has to cxer- 
ese vigiiance-to prevent disasirous 
decisions by the governments own 
agencies. Often the states tend to 
slash the power tariff on the eve 
of elections. The wrangle beiween 
the ministries of petroleum and 
industry over the production of a 


more thermal-cfficient cookiag stove 


is yet another exanizic. 

The proposed commission alone 
can push through measures for the 
conservahon ene" gy. 
action is called fur to stop ihe 
tlood of sub-standard equ.pment 


and appliances that hog energy. be 
they clectric heaters ofr diesel 
pump-sets. The task to be 
>evond a single ministry. It has 
been estimated that wi any 
massive technological changes, 20 
to 30 per cent of the energy being 
used by industry can be saved. But, 
administratively, curbing this colos- 
sil waste is no easy task. The pro- 
blem has to be tackled in factories 
through better insulation and im- 
proved practices, and also at the 
equipment manufacturing end. 

There are appliances in the mar- 
ket with 20 per cent electrical effi- 
ciency. In the agriculture sector, 
the market is flooded with pump- 
sets which are extremely wasteful 
put. dare any authority take the 
3) small-scale manufacturers to 
‘wk on this count. though pump- 
sis with 35 per cent increased cffi- 
ciency are not too difficuli to 
manufacture? 


INCENTIVES 


Stringent regulatory measures as 
we'l as incentives are required to 
coax industry to become energy 
efficient. Since cement and fertiliser 
units. for instance, cater for a 
market of shortages and face no 
competition, they have no need to 
co in for better energy manage- 
meni. Over the years, there has 
peen no reduction in the consumf- 





tian of energy per unit of produc- 


tion. 

Can the industry ministry make 
energy audit in factories manda- 
tory? Co-generation ‘combined 
heat and power production) holds 
the srospeci of large energy savines 
in the industrial sector. Can i: be 


CSO: 4220/7625 


made an ‘essencal conditiSn for 
ndusirial licences? It is known that 
a large saving in fuel oil is pos 
-.o's if the furnace design is ‘m- 
p-oved. If all the big users were 
‘0 change furnaces. it will save the 
country some I § lakh toones of 
fue! oi] per vear. 

The present railway system is 


But can ihe energy minisuv ask 
the Railway Board to do so? Can 
ine co-ordination of road and rail 
iraffic be Jone by one single ni- 
nistry? Shbduld the railways have 
the last word on switching over 
from the steam engine to electric 
traction? Who is to decide the mest 
eccnom:c use of the countre’s coa! 
Tesources in the face of conflit- 
ng claims? 

Some 10.000 Mw of power- 
generation capacity can be iastail- 
ed pe micro-hyt<i stations on 
the canal svstem. But someone bas 
io direct the irrigation ministry to 
incorporate this design parameter 
in the:r plans. 

Simifarly, no single ministry cas 
encourage desirable inter-fuel sub- 
stitution. It requires a co-ordinated 
policy. Today strong official advo- 
cacy of centrali 
ton i accompanied by free ap 
provais of captive power plants at 
scattered locations. This is just one 
example of confusion that will 
conunue to prevail as long as there 
is no well-formulated national ener- 
sy policy and a centralised eom- 
mission with strong pol.tical and 
administrative authority to imple- 
men: it, 
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[Article by Kirit Bhaumik] 


Bombay THE TIMES OF INDIA in English 24 Aug 81 p 7 


CAUSES OF TRIPURA COMMUNAL RIOTS UNALLEVIATED 
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PRIVATE SECTOR PLAN TARGETS ‘UNREALISTIC' 


Bombay THE TIMES OF INDIA in English 24 Aug 81 p 8 


[Article ws Prem Shankar Jha] 
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and 1974-75 had to be bought by 
the 


term lending institutions, 
whose underwriting business: in- 
creased from Rs. 40 crores in 


1970-71 
1978-79. 
But 


to Rs. 190 crores in, 
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year. So sharp has this been . that 
the IDBT's lending rose by 36 per 


cent, in the year ended March 31, 


1981. ificanily, project finance 
to the large and medium sector 
recorded the | rise of 72 per 


cent. The ICICIs sanctions have 
also risen sharply from an average, 
of: Rs. 275 crores a r to an 
annual rate of Rs. crores in 
the first seven months of this year. 
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SHORT 


But this increase in business has 
Sooughe all the three ged sane, 
utions up short against ° 
funds. In fact, according to their 
own calculations they need an ad- 
ditional Rs. 405 crores to meet 
their anticipated commitments. 
The ment has sought to meet 
this by raising a foreign loan of 


the 


month JDBI completed its. first sale 

of bonds of Rs. 100 crores. 
But after all this is taken into 

account, the fyct remains that the 


are unlikely Zt 
crores in 1981 Allowing for 
ano Re. crores from the 
share market, Rs. 1,000 
. crores of resource gene- 
— and ~ 100 crores 
of promoters’ i not raised 
the floating of shares, the 
total investment in 1981-82, is not 
likely to go beyond Rs. 2.700 


‘in industry more attractive. 
ahd to increase the availability of 
funds to the entrepreneurs, the 
private corporaje sector will fall 
woefully short of the targets set 
for it in the sixth plan. 
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PRK CULTIVATION PROGRESS, OBSTACLES NOTED 
Vientiane SIANG PASASON in Lao 28 Aug 81 p 3 


[Text] Although weather conditions have not been very good with some areas 
suffering drought and others hit by floods, the planting of rice and other food 
crops in the PRK has still yielded good results. This is especially so in the 
border areas, notably in Battambang Province which was the only province to complete 
the planting of rice on 199,580 hectares. The cultivated area has doubled compared 
with last year. Aside from this, Mondolkiri, Kampong Cham and other provinces 

have largely completed planting. 


In Kratie, Takeo, Kampot and Kampong Speu provinces, although the planned goals 
were not met due to drought, the farmers with the assistance of the revolutionary 
authorities at all “evels, had cimely solutions to the problems. More than 170 
agricultural specialists installed pumps and supervised the pumping of water into 
the paddies in those areas. Moreover, the government distributed 22,000 tons of 
rice seedlings to various localities. Also, cadres from the SRV Ministry of 
Agricuiture cooperated closely with the revolutionary authorities and Kampuchean 
farmers in building irrigation systems, repairing feeder canals and installing 
pumps. In order to fulfill this year's agricultural production plans set by the 
PRK Ministry of Agriculture, the people were mobilized to take an active part 
with the concerned sectors facilitating things and responding to all needs of the 
people engaged in agricultural production. The farmers in localities not damaged 
by natural disasters were united in providing assistance to people in other 
localities in order to safeguard crops to insure that this year's crop will be 
better. 


CSO: 4206/70 
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PROVINCIAL BUDGETS FOR 1981-82 ANNOUNCED 


PAKISTAN 


Karachi ECON(MIC REVIEW in English Jul 81 pp 30, 35-39 


[Text] All the four provinces presented their budgets 
during the month under review. The respective develop- 
ment outlays of the four provinces were as follows: 
Punjab Rs. 3350 million, Sind Rs. 1194 million, NWFP 


980 million, Baluchistan Rs. 500 million. 


Agriculture 


received 56 per cent allocation in the Punjab development 
outlay, while an allocation of 49 per cent has been made 
for education and health sector in the NWFP Annual 
Development Programme. Physical Planning and Housing 
received the largest share of 33.4 per cent in Sind ADP. 
A special Development Plan for Baluchistan has also been 


prepared. 


PUNJAB 


croreannounced by the Finance Minister 
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BUDGET AT A GLANCE 


(Rupees in crores) 
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Haan Ba 


C. State Trading 


D. Non-Development Capital 


: 
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Total: (A+B+C+D) 
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focal points in rural sreas by provi- 


eas on- Ga Sin Bs eet wae 


me 
ii 


‘co 


Hh 


22 per 


Ht it it it 


ft Hut Nid i 


HIGHLIGHTS OF PUNJAB 
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applicable to the vehicles plying 


intercity routes. 
— Abiens rete increased by 


tead of As. 168 per seat per 
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Sind =Finance Minister Ashraf 
Tabeni on June 26 announced a Rs. 4.3 
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ting rates of Motor Vehicles Tax and fee, 
and excise duty and fees on spirituous 


the previous year. Due to strict enforce- 


chi Sewerage Scheme and a higher provi- 
on for the Hyderabad Water Supply and 

The development pian for 1981-82 
had been formulated within the frame 
work of the medium-term plan, covering 
the period 1961-82 to 1963-64. The esti- 
mated size of the Sind medium term plan 
is Rs. 4366.00 million. He said only 80.3 
per cent of the ADP had been devoted to 
on-going and 19.7 per cent to new pro- 
jects. In monetary terms the size of the 
ADP is seven per cent higher than the 
current year's revised estimates of Ais. 
1106.6 million. The Federal Government 
has alloceted « tote! amount of Ais. 
1188.7 million for financing the ADP. 


ted to go up from As. 2611.7 million to 
As. 2925.1 million during 1981-62 mill- 
ion during 1961-82, an increase of about 
12 per cemt. The non-tax revenue during 
1961-82 is estimated t go down from 
Rs. 480.3 million to As. 423.5 million 
The net decrease over the revised estimate 
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, 1980-81 is of As. 56.8 million. The con 
tribution of the provincial and Feders! 
taxes in tote! tax revenue of 1981-82 is in 
the ratio of 3:7, the seme as Guring the 
current year. 

it le expected that during 1961-82 
receipts from direct taxes will be Fis. 
1470.5 million or 50.3 per cent and from 
indirect taxes Ais. 1307.6 million or 50.0 
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at a cost of As. 9.81 lec. 

Eightyone miles of bitumen and 46 

miles of Shingled rosds would be 
— A provision of Rs. 15 lec has been built during the year, bcsides imple- 


— Residential accommodations for 99 
Government employee: of various 
categories would be built. 
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for various types of arms to fetch Rs. 
15.13 ‘ac: increase in the 
registration fee to gain Rs. 13.4 lac and 
26 per cent reduction of subsidy on pes- 
ticides and insecticides to save Fs. 15 lac. 
The concessions included as reduction of 
the rental charges of bull<iozers by Rs. 10 
per hour and the abolition of SO paisa per 
litre excise duit, on rectifiec spirit effec- 
ting losses to the Provincial Exchequer to 
the order of Rs. 40.78 lac. 

As a result of these financial measu- 
res, the Government would gain about 
Rs. 62.11 lac, reducing the total budge- 
tary gap to Rs. 39.8 lac. The relief to the 
Government employees announced by 
the Federal Finance Minister in the 
Budget, would put an additional burden 
of about Rs. 10 crore, which was expec- 
ted to be provided by the Federa! Gover- 
nment. 

The following taxes and concess- 
ions for the year 1981-82 were annou- 
nced:— 

1) The rate of Abiana has been increa- 
sed by 25 per cent. 

2) The licence fee in respect of various 
arms has been raised effecting incre- 
ase between Rs. 2 and Rs. 20 in 
accordance with the type of arms. 

3) The fee for the countrywide licence 
of arms has been raised from 15 to 
Rs. 100. 

4) The contractors registration fee has 
been raised from Rs. 250 to As. 
5,000. The irrigation and Public 
Health Engineering contractors 
would also pay the same registra- 
tion fee. 

5) The subsidy in respect of insectici- 
ces and pesticides been reduced by 
25 per cent. 

6) The rental charges of bulldozers 
have been reduced from Rs. 105 
per hour to Rs. 95 per hour, provi- 
ding concession of Rs. 10 per hour. 


7) The 50 paisa per litre Excise Duty 
on rectified spirit has been with- 
drawn. 


BALUCHISTAN 


Baluchistan’s arnual budget for the 
year 1981-82 entailing largest cutlay of 
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funds to tune of Rs. 1,794,499 million, 
the biggest in history of the province, 
both in real and nominal terms, was pre- 
sented by provincial Governor, Lt. Gen. 
Rahimuddin Khan. Of the total appro- 
priations, Rs. 500.150 million will go to 
development and Rs. 1,294.340 million 
for revenue expenditure. Budget for new 
fiscal year shows an increase of Rs. 
326.580 miliion. Revenue receipts for 
the year 1981-82 have been projected at 
Rs. 1,140.349 million as compared to 
budget estimates of Rs. 904.306 million 
and revised estimates of Rs. 1,071.586 
million for outgoing year. Share of Balu- 
chistan in Federal tax assignments have 
been estimated in next years budget at 
Rs. 346.822 million while provincial tax 
receipts would amount to Rs. 27.052 
million and non-tax receipts are being 
budgeted at Rs. 766.475 million. The 
increase in projected receipts for 1981-82 
has been attributed largely to increase in 
offtake of Sui-gas, higher share in Federal 
tax assignments and some improvement 
in provincial receipts. 

The gap between approved revenue 
expenditure and revenue receipts as 
shown in budget has been of order of Rs. 
169.896 million. This deficit under exis- 
ting arrangement will be accommodated 
by the Federal Government. 

The provincial Government will be 
transferring 10 per cent of revenues reali- 
sed from Motor Vehicles Tax to local 
Councils from whose jurisdiction tax is 
collected. Loss thus accruing to provin- 
cial receipts will be made up by 10 per 
cent increase in all existing taxes relating 
to motor vehicles becoming effective 
from July 1, 1981. As decided by the 
National Economic Council an increase of 
25 per cent in the existing Abiana rates 
is being made effective from July 1, 1981 
and certain adjustments in rates of royal- 
ty on specific minerals are being made 
along with amendments in rates of depar- 
tmental fees. 

A decision to amend Court Fee Act 
1890, West Pakistan Family Court Act 
1964, and Fatal Accidents Act 1855, has 


been taken to bring rates of court fee in 
conformity with rates prevailing in other 
provinces. Amendments also incorporate 








provisions for canal court fees in case of 
frivolous civil suits and fixed fee of Rs.15 
in case of suits under Fatal Accidents 


Act. 
As 2 result of the euntavourable 


international economic situation the 
adverse trade balance, the burden impo- 
sed on the economy due to the energy 
crisis, the strains generated due to influx 
of nearly 2 million Afghan refugees, the 
various financial and physical projections 
made in the Fifth Five-Year Plan were 
rendered unrealistic. 

There was need therefore, to pre- 
pere a more meaningful plan. With this 
end in view, a three-year mini-pian, 
commencing from 1981-82, has been 
prepared. The mini-pian preserves our 
basic strategy of developing the social and 
econornic infrastructure. It concentrated 
on projects with reistively shorter gesta- 
tion period. it encourages gains in agri- 
cultutal and industrial productivity and 
aimed at ensuring regional balanced grow- 
th. The mini-plan envisages an invest- 
ment of more than Rs. 1,800 million 
during the next three years ending in 
1983-84. 

While the mini-plan would be able 
to cater to the hormai requirement of 
development in Baluchistan, it is realised 
that there are a large number of projects 
that require very lumpy investments and 
cannot be taken up for financing through 
the normal Annual Development Progra- 
mme. The Government of Baluchistan, in 
consultation with the Federal Govern- 
ment, has prepared a special development 
plan for Baluchistan. This document has 
since been circulated among donor coun- 
tries and international financial institu- 
tions. 

The response from the international 
community has been most encouraging 
so far, This would lead to a substantial 
enhancement in the total size of develop- 
ment investment made in the province 
during the mini-pian period. 

The strategy of the Special Deve- 
lopment Plan is to execute blend of pro- 
jects, which will go to confer quick eco- 
nomic and social benefits on the inhabi- 
tants of Baluchistan and at the same time 
to construct such physical infrastructure 


106 


facilities as are found to be essential for 
the development of the natural resources. 
This would in turn bring the socio-econo- 
mic development to a level comperabie 
nn Fer the more developed parts of the 

Abridgement of the time frame 
in whic which this is to occur is of critical 
significance. 


Annual Development Programme 

The size of the Special Develop- 
ment plan hasbeen fixed at Rs. 
19,383.200 million with a foreign excha- 
nge component of Rs. 4.657.860 million. 
This is an approximation but should 
be indicative of the magnitude of funds 
involved. The bulk of the investment is 
proposed for the development of water 
and power resources, construction of new 
a ee eee Reais ae 
mineral development. 


The Kuwait Fund has committed to 
provide an amount of Rs. 130.200 mill- 
ion for rural electrification programme in 
sioning of electricity to 300 villages in 
Baluchistan for domestic and agricultural 
consumption. Work on the project would 
commence within the first quarter of the 
fiscal year 1981-82 and would be comple- 
ted within two years. 


The Kuwait Fund would aiso pro- 
vide en amount of Rs.140.300 m for the 
water supply schemes of Quetta and 
Gaddani. Work on the Quetta water 
supply scheme would be implemented by 
the Quetta Development Authority 
(QDA) while that of Gaddani would be 
taken up by the Baluchistan Development 
Authority. Work on both these projects 
would commence in the second quarter 
of the next financial year as soon as ten- 
der formalities have been completed. it is 
expected that the Kuwait Fund would 
also provide an amount of Rs. 90.500 
million for small irrigation scheme in 
Baluchistan. 


The British Government has agreed 
to provide an amount of Rs. 80 million 
to WAPDA for undertaking the construc- 
tion of transmission lines for linking Qille 
Saifullah to Zhob. Keshmore-Sui Dejiugti 











and \Ki.anozii to Zierst. Work on these 
three lines is expected to be taken up in 
the first quarter of 1981-82. 

Negotiations have also been con- 
ducted with the Japanese and West Ger- 
man Governments. The extent of their 
participation in the development of 
Baluchistan would be known in due 
course. 


CSO: 4220/304 
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BUDGET UNVEILS PROSPECTS, PROMISES 


Karachi ECONOMIC REVIEW in English Jul 81 pp 16-19 


[Article by Iqbal Haidari] 


PAKISTAN 


[Text] The Budget 1981-82 has increased the tax burden. 
The tax/GDP ratio was 11.42 per cent in 1976-77 which 


increased to 14.73 per cent in 1980-81. 


Direct taxes on 


the whole have a very low yield appropriating a little 
more than 3 per cent of the GDP. 
siderably widened, increasing the deficit financing to 
Rs. 5.44 billion. It is commendable that the Finance 
Minister has widened his tax-net and consequently the 
number of tax payers has increased to nearly 850,000 in 


1980-81. 


The size of the 1981-82 Federal 
Budget has been placed at Rs. 66.54 billi- 
on which, represents 14.23% increase 
over last years revised budget of As. 
58.25 billion. This included Rs. 36.94 
billion current expenditure and Rs. 29.59 
billion development expenditure. Both 
showed an increase of 16.1% and 11.9% 
respectively over the revised budget of 
last year. 

A large part of the current expendi- 
ture amounting to Rs. 20.83 billion or 
56.4% would be spent on General admi- 
nistration (5.4%), Defence (47.9%), law 
and ormier (3.1%). The Annual Develop- 
ment Programme of Rs. 29.59 billion 
included the largest share of 21.0% for 
power programming, followed by 20.7% 
for transport and communication. The 
shares of other, sectors are: 14.2% water, 
12.3% agriculture, 7.3% fuels, 3.1% phy- 
sical planning and housing and 11.8% 
industry. The main change in the Federal 
Programme for 1981-62 relates to the 
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Budgetary Gap has con- 


Manpower sector. A National Vocational 
Training Programme has been prepared 
for the training of skilled workers on a 
large scale. An amount of Rs. 61 million 
will be spent to train sbout 21,000 
workers annually. 


The budget would mobilise RAs. 
43.05 billion internal resources and Rs. 
14.21 billion external resources. Accor- 
ding to the estimates of the expenditure 
the budget nas been left with a resource 
gep of Fs. 9273 million as compared to 
4366 million according to the revised esti- 


mates for 1980-81: This gap has been 
widend further to Rs. 11.05 billion on 
account of the relief measures provided 
to fixed income group. The Finance 
Minister proposed to bridge the gap as 
follows :— 

(a)By cutting the development 
expenditure by 2%% of Federal 
and Provincial Governments. 
This will result in an overall of 
Rs. 1690 million. 











(b)By streamlining the tax machi- 
nery rupees 1000 million. 
(c)Public sector enterprises to con- 
tribute § additional Rs. 400 

million. 

(d)Additionabcapital receipts of the 
order of Rs. 400 million through 
savings. 

{e) Reduction im subsidy on wheat 
would seve Rs. 970 million. 

_ (f) By increase in sale price of sugar 
by rupee one per kg additional 
Rs. 640 million. 

(g)Rs. 240 million through an inc- 
fease in the price of cement. 

(h)By increasing Rs. 1 per litre on 

- fubricating bese oil additional 
Rs. 125 million. 

(i) Increase in rental of telax mach- 
ine from Rs. 10,800 to Ri. 
25,008 would yield Rs. 50 mill- 
ion. 

These measures would yield a total 

sum of Rs. 5608 million as follows:— 


(Rs. in million) 

1) Cut in expenditure 1680 
2) Improvement in tax 

Administration 1000 


3) Additional non tax revenue 800 


4) Reduction of subsidies 
and price adjust 2070 


5) Net effect of Taxation 
measures and relief 48 


Balance proposed to be 
covered by Bank Borrowing 5444 


Total 11052 


According to Finance Minister defi- 
cit financing of Rs. 5444 million would 
be within safe limits as it would work out 
less than two per cent of the GDP. It 
would be recalled that ratio of deficit 
financing to GDP was 1.7% in 1979-80 
and 3.1% during the preceding five ycars. 


The budget has provided relief to 
fixed income groups both in the public 
and private sector. The dearness allowan- 
ce, house rent and conveyance allowance 
to Government servants have been increa- 
sed. An adhoc increase of 10% subject to 
a@ minimum of Rs. 200 has been announ- 
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ced for pensioners. The dearness aliow- 
ance has been allowed at the rate of 10% 
of pay subject to minimum of Rs. 100 
‘and maximum of Rs. 250 per month to 
Government employees of ail grades, 


depreciation of-machinery would also 
benefit the corporate sector. Tax holiday 
to mineral sector would boost investment 
in this neglected sector. Income tax 
deduction at the rate of 14% instead of 
2% at the custom stage would also benefit 
the importing firms. 


The budget faithfully maintains its 
age old tradition without introducing any 
change in the basic format. The depen- 
dence on aid has been increased with the 
release of aid from the consortium coun- 
tries. The ratio of direct and indirect 
taxes has not changed significantly while 
the burden of taxes has increased. 


The Annual Development Pian has 
been allocated a sum of Rs. 29.59 billion 
as compered to Rs. 26.43 billion in the 
preceding year. The following table 
illustrates the position. 


ANNUAL DEVELOPMENT 
PROGRAMME 


Year Sizeof External Dependen- 
A.D.P. Resour- ce on Fore- 











ces -ign Aid % 
1975-76 14.60 12.13 83.00 
1977-78 18.00 8.86 49.22 
1978-79 20.18 10.75 53.27 
1979-80 21.91 13.61 62.11 
1980-81 26.53 10.98 41.54 
1981-82 29.59 14.20 48.00 














lised. 


HIGHLIGHTS OF FEDERAL 
BUDGET 


— Continuous growth of exports. 
— Relief provided to fixed income 


— Sales tex rate reduced from 20 per 


— Rates of custom duties rationalised. 


supported and given cash compen- 
satory relief of 12% per cent on 


exports. 
Self-assessment scheme to be appli- 
cable to all tax payers. 

Rs. 3,662 millipn allocated for 
community, social and economic 
services against the previous year's 
allocation of Rs. 2,935 million, 
showing an increase of 25 per cent. 
More funds being allocated for 
national defence. Showing an incre- 
ase of 242 crore rupees. 
Provincial share in federal taxes 


groups. . 

— No increase in prices of petrol, increased from 722 crore to 898 
diesel and kerosene oil. crore rupess. 

— Prices of wheat and sugar rationa- Surcharge on super tax reduced by 


five per cent. 
Tax relief ror new houses construc- . 


: ted between Ist July 1981 and 30th 


June 1983. 
Wheat, suger and cement prices 
rationalised. 
Tyres and tubes of motorcycle, 
rickshaw, scooter produced in the 


tax relief country exempted from excise duty 
— Professional welters and posts given and sales tax. 
income tax concessions. — For mineral development, tax holi 


— Minimum increase in the monthly 
emoluments of lowest grade sale- 
ried group in larger towns will be years. 

Rs. 70. Appropriate income given — Machinery for marble industry and 
to higher grades. 

— Carpet and leather goods industry 











It was @ good sign that dependence 
on foreign sid was considerably reduced 
in some years but this was not due to any 
voluntary efforts. !t was a time when aid 
was refused from every side and Pakis- 
tan’s possibility of defaulting on debt 
repsyment was being discussed in some 
circles. It was also @ time when Pakistan 
had to borrow on the Eurodoliar market 
not on the strength of the nation’s 


mption level and they would not be pre- 
pared to save even when the foreign aid is 
tapered off. This the experience of the 





the recent past. Moreover, the debt ser- 
vice burden is likely to increase from 


goodwill but against specific collateral of 
rice crop st the current commercial 
interest rates. 

While it is admitted that when 
Foreign aid is forthcoming in @ such 
massive scale why should we not utilize 
it for accelerating the tempo of the deve- 
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$ 896 million in 1980 to $ 1000 million 
in 1981. 


DIRECT & INDIRECT TAXES 

it will be seen that the total tax 
revenue has shown an increase of 169.54 
Der cent up from Rs. 15.50 billion in 








1976-77 to Rs. 37.13 billion in 1880-81. 


more reliance on i 
it will be seen from 


in 1970-71 and remained pegged and this 
figure in 1976-77 moved upward to 17%, 
in 1979-80 and now it is at 19.22%. This 
shows that the ralationship of the direct 
taxes to the regressive indirect taxes has 


low coverage and yield in Pakistan appro- 
priating hardly 2 little more than 3% of 
the GDP. The total number of tax payers 
has considerably increased from 350,000 
in 1976-77 to 844,645 in 1980-81. 








TAX GDP RATIO 
Year G.DP. Tax Ratio 
¥ Billion Revenue 

1976-77 135.68 15.50 11.42 
1977-78 156.56 19.29 12.32 
1978-79 177.66 22.99 12.94 
1978-80 210.60 30.33 14.40 
1980-81 252.00 37.13 14.73 
Curmule- - 
tive inc- 
rease 86.66% 139.54 % 





it will be seen thet GDP increased 
from Rs. 135.68 billion in 1976-77 to an 
estimated figure of Rs. 252.00 billion in 


1980-81 showing an increase of 86.66%. 
while tax recepts increased from Rs. 15.50 © 
billion in 1976-77 to Rs. 37.13 billion in 
1980-81, showing a rise of 139.54%. Thus 
tax receipts increased faster than GOP, 
Moreover, the tax GDP ratio which was 
11.42% in 1976-77 increased to 14.73% 
in 1980-81. 





Direct end indirect Taxes 








(Rs. in million) 
Year Tax Revenue Revenue from Revenwefrom Direct indirect 
indirect Taxes Direct Taxes. Tax % Tax % 
1976-77 15.50 13.01 2.49 16 84 
1977-78 19.29 16.64 2.63 14 86 
1978-79 22.99 19.65 3.34 15 85 
1979-80 30.33 26.21 5.12 17 83 
1980-81 37.13 29.99 7.14 19 81 
1980-81 * 41.78 34.00 7.78 19 81 
Cumulative 
increase = 169.54% 437% 212.44% 

















tion would emerge as follows :— 
Budgetary Gap & GDP 

Year Gap GoP Gap 
GOP 
Ratio 

1977-78 38660 75,656 2.46 

1978-79 7056 17,766 3.97 

1978-80 38608 21,060 1.80 

1980-81 4366 25,200 1.73 





1981-82. it is good to see that the share 


of deficit financing has been gradually 
declining. As ratio of GDP it was 3.97% 
in 1978-79 then gredually declined to 
1.73% during 1980-81. The deficit finan- 
cing is likely to exceed the figure as it 
has been the experience in the past. For 
at Rs. 3500 million in 1980-81 but actu- 
ally it came to Rs. 4366 million about 
25% more than the limit fixed. Deficit 


the average of the last four years. The 
deficit financing will thus add to the 
money supply and push the prices 
appreciably. 
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i 


applied in the modern complex economic 
system. in our case if prices are allowed 
to rise unchecked, there is danger of poli- 
tical unrest. If restrictive policies are 
allowed to reduce the rate at which prices 
rise then we face 2 social discontent on 


ing suitable policies in this direction. 
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SALE PRICE OF CEMENT 

(In rupees) 

Period Price Price increase 
Per ton. * 

March,72 151 - = 
Jarwary.73 162 11 73 
October73 168 6 3.7 
February,74 200 32 19.0 
July 74 7200C oO 10.0 
March,75 2700Cté«‘ 18.1 
March.76 320.0CSaD 73.0 
June,77 40 «6120 375 
July,78 600 «(160 3.3 
July 79 00 060 50.0 
July 80 903 3 0.33 
June 81 1003 -S—(«100 11.0 





cement wes as follows: — 
EXCISE COLLECTION FROM 

Year (Rs.in milion) 
EEO ccccecccosoese 114.00 
CUED coccccccecceoce 150.00 
GEE cccceccecseoces 150.00 
GENE ccccccccececes 436.20 
WWIB-7O ow. ww cceseccees 812.50 
1979-80 - 1626.00 
1980-81 . 1764.00 
DT” steaseevese 2016.00 
* Budget estimates 
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Excise duty on cement was only 
Ris. 107 per ton effective June 5, 1976 
Outy increased sharply. The increase of 
Rs. 120 per ton in the price of cement 


plants are in the private sector and 
they are not tikely to benefit from the 
increase in the price of cement until 
they are fully in production. 








cSoO: 














(Rupees in Million) 
Particulars 1981-82 1980-8 1 1980-81 
(BE) (R) (BE) 
Rupees % Rupees % Rupees & 
Major Development Heads : 
Autonomous Bodies 9773 3 9648 37 3.795 37 
Departmental 10265 36 8.167 31 68,124 31 
Contribution to Provinces 5300 ® 4336 19 4890 18 
Fertiliser Subsidy 2000 7 2,448 9 24273 £=39 
indus Basin/T arbeta 13300 4 1,007 3 1907 4 
AJK Government 286 1 225 1 225 1 
270594 100 26431 100 26464 100 
Sources of Finanting: 
External 14206 4 10.982 42 10970 41 
Internal £114 21 11083 42 8558 33 
Resource gap 9.2774 31 4306 16 63936 26 
20504 100 26431 100 26464 100 





R= Revised, BE = Budget Estimete 


4220/304 
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PAKISTAN 


NEW IMPORT POLICY FOR 1981-1982 ANNOUNCED 


Karachi ECONOMIC REVIEW in English Jul 81 pp 15, 12 
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PAKISTAN 


ECONOMIC SURVEY FOF 1980-1981 RELEASED 


Karachi ECONOMIC REVIEW in English Jul 81 pp 9-12 


[Text } 


ae 
mi iullye il Hi “ah 


aH Eds f ‘el 4 HAT 





it 





ti ir Hit i it itt 
i [Fi jill 25° i 
i eel luli Pit nine "I 


118 











by 3.8 per cent per annum during 1977- 
81, compered with sbout one per cent 
per annum decline during 1970-77. 

The rate of advance in the services 
sector sieckened to 5.4 per cent in 
1980-81 from 62 per cent last year. 


fies it as the largest single sector of the 


119 


the sowing. Water availability at farm 
gate rose by 7.7 per cent to 94.14 MAF 
in 1979-80 over 1978-79 and is estimated 
at 96.43 MAF during 1980-81. The nurn- 
ber of tubewells installed during 1978-80 
is 8,763 as against 8,642 installed in 
1878-79. Another 8.820 tubewells are 
estimated to be installed during 1980-81. 
The offtake of fertilizer estimated 
st 868 thousand N. tonnes Guring the 
first three quarters of the year. The quan- 
tity of improved seeds is estimated to 
have increased by 23.4 per cent to 52 
thousand tonnes in 1979-80 and by 26.9 
per cent to 66 thousand tonnes in 1980- 
81. The Government has allowed liberal 
import of trectors. About 19 thousand 
tractors were imported during 1979-80 
and14,302 tractors have been imported 
during the first ten months of 1960-81. 


Credit advanced by the four traditional 
financial sources like commercial banks 
Agricultural Development Bank, Coope- 
rative Societies and Taccavi is estimated 
at- Rs. 4,686.0 million during 1980-61 
which shows an increase of 55.7 per cent 
over Rs. 3,008.97 million advanced 
during 1979-80. 

Thr rising tendency in the use of 
many esseritial inputs reflects the positive 
response to Government's policies to 
encourage investment in agriculture. This 
has undoubtedly pushed up the produc- 
tion contours in the sector. Besides, favo- 
rable weather has heiped in the case of 
certain crops. The wheat crop touched 
@ new pesk production. Though final 
estimates will not be known for a while, 
evidence points to the output being at 
least as high as the target of 11.34 million 
tonnes for 1980-81 which shows an 
increase of 5.0 per cent over the last year. 
The sugarcane crop incivused by 16.9 per 
cent to set an all-time record at 32.16 
million tonnes which exceeds by 6.9 per 
cent, the earlier record production of 
30.08 million tonnes attained in 1977-78, 
Maize production has risen by 2.9 per 
cent to 8.9 million tonnes in 1980-81. 
The cotton crop of 1980-81 estimated at 
4.1 million bales, more or less retained 
last year’s bumper level. Rice crop how- 
ever, is estimated at 3.08 million tonnes 











HIGHLIGHTS OF 
ECONOMIC SURVEY 


— Rural areas registered 2.7 per cent 


— Economy attained significant gains 
in both physical and financial terms 
— Gross National Product (GNP) 
recorded an increase of 5.5 per cent 
population growth rate and urben with an average growth rate of 
areas 4.6 per cent. seven per cent. 
— At national level population grew — The commodity producing sector 
by three per cent. increased by six per cent. 
— Energy supply position increased — The rate of advance in the services 
by 13.6 per cent. sector slackened to 5.4 per cent in 
— Gas and oil continue to be the lead- 1980-81 from 6.2 per cent of last 
ing source of energy, mesting 78 year. 
per cent of the countrys needs. — The consumer price index rose 
— The present year saw 11.6 per cent from 8.8 per cent of last year to 
increase in the total fixed invest- 12 per cent this year. 
ment. | — The wholesale price index registe- _ 
— Investment in public sector grew by red an increase of 10.5 per cent in 
10.7 per cent and private sector by the first three quarters of 1980-81 
13.6 per cent. compared to 7 per cent of last year. 
— The monetary expension wes restri- - Prices rose mainiy beceuse of 
cted to 11.2 per cent as compared international inflation. 
to 14.7 per cent of last year. — Total imports constituted 20.1 per 
— Deficit financing amounted to Rs. cent of the Gross Domestic Product 
3587 million, down from Rs.3860 (GOP). 


million on the last year. — The GDP increased by 5.7 per cent. 
— The federal non<development reve- — Agricultural sector and industrial | 
nue expenditure declined from 14.7 sector grew by 4.4 per cent and 9.2 
in 1979-80 to 8.4 per cent in 1980- per cent respectively. 
1981... — The share of agriculture in the GNP 
— Merchandise exports rose by 20 per stands at 29.36 per cent—the largest 
cent. - single sector of economy. 


— Home remittances increased from — Major crops recorded highes growth 
dollar 1700 million of last year to of 4.9 per cent this year. 
dollar 2100 million this year. — The large scale industry grew at the 
— Significant stride was made in Isla rate of 10 per cent. 
mizing the economic system. — Small scale manufacturing industry 
— The profit and loss sharing (PLS) recorded an increase of 7.3 per cent 
deposit account belance reached — The per capita income at the curre- 
Rs. 2,182 million by the end of nt factor cost rose by 15.9 per cent. 
April, 1981. — The country’s population has been 
— Alongside the achievement in eco- estimated at 82.49 million on Jan 1 
nomic sector, social sector made last. 
satisfactory accompelishments. — Of the total population, 23.68 
— Health and educational facilities million are in urban and 58.81 
have been expanded. million in the “ural areas. 











or 4.4 per cent lower than 1979-80, main- 


ly due to a decline in Irri-6 cultivation in 
Punjab. 

The manufacturing sector, the 
second largest commodity producing sec- 
tor of the economy recorded an impre- 
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ssive growth rate of 9.2 per cent during 
1980-81 with a component break-up of 
10.0 per cent for large-scale and 7.3 per 
cent for small-scale manufacturing. The 
respective growth rates for 1979-80 were 
9.5 per cent, 10.4 per cent and 7.3 per 








cent, the year 1980-81 witnssed conti- 
nued production gains in all the principal 
industries except cotton cloth in the mill 
sector, including the revival of the sugar 
industry, which had remained languid 
during the preceding two years. During 
the first three quarters of the current 
year, compared with the corresponding 
period of last year the production gains 
were estimated at 47.1 per cent for sugar, 
50.6 per cent for nitrogenous fertilizer, 
10.0 per cent for phosphatic fertilizer, 
21.9 per cent for bicycles, 28.3 per cent 
for soda ash, 18.6 per cent for jute 
goods, 15.9 per cent for M.S.Products, 
11.5 per cent for vegetable ghee, 18.6 per 
cent for cigaratees, 6.9 per cent for 
cigarettes. 6.9 per cent for cement and 
2.0 per cent for cotton yarn. Botfi the 
improvement in the utilisation of the 
existing capacity and additions in it have 
contributed to the increase in the produc- 
tion of various industries. in the case of 
suger, the additional factor production 
was the revival in which had helped to 
spur its the sugarcane production during 
the year. The production of cotton cloth 
in mill sector although increased last year 
recorded a decline of 10.1 per cent during 
1980-81. However, this merely reflects 
the transfer of production from the large- 
small-scale sector. On the basis of dispo- 
sal of yarn it would appear that in the 
aggregste production of cloth will have 
increased by five per cent. 

State Industrial enterprises which 
had achieved, striking gains in output and 
profits in the previous fiscal year conti- 
nued to improve but at a modest rate. 
During 1980-81 as compared to last year, 
the value of products (at constant prices 
of 1972-73) is estimated to have risen 
by 1.9 per cent sales by 14.2 per cent 
and pretax profit by 2.9 per cent. Taxes 
and duties paid/payable to Government 
at Rs. 3,515.1 million were also slightly 
up as compared te 1979-80. The aggre- 
gate performance of the units would have 
been much better but for a sudden slack 
in the demand for transport vehicles and 
its effect on the operations of the Pakis- 
tan Automobile Corporation. Significant 
development during the current year was 
the commissioning in April 1981 of the 
Pakistan Stee! Mills’ first battery of coke 


121 


oven and by-product. The first biast 
furnace is scheduled to be fired in August 
1981, while steel making piant would be- 
come operational during 1982. The cu- 
mulative expenditure on the milis upto 
April 1981 arnounted to Rupees 15,396.1 
million. 
Impetus to investment 

The Government policy to encou- 
rage the private sector continued to pro- 
vide impetus to investment. The invest- 
ment sanctions that is total fixed cost of 
the projects which have been approved 
by Investment Promotion Bureau (IPB) 
or for which loans have been sanctioned 
by Pakistan Industrial Credit and Invest- 
ment Corporation (PICIC) and Industrial 
Development Bank of Pakistan (!DBP) 
which had slumped to Rs. 1,345 billion 
in 1976-77 rose to Rs. 4,650 billion in 
1977-78. Rs. 6,524 billion in 1978-79, 
Rs. 8.065 billion in 1979-80 and Rs. 
8,524 billion in the first nine months 
of 1980-81. Midway through the Fifth 
Pian period (1978-83), the total cost of 
the projects sanctioned in the private 
sector has amounted to Rs. 23 billion or 
67 per cent of the provision of 34.6 
billion for the private sector in the indus- 
trial investment schedule. 


The upswing in investment activi- 
ties and capital market continued during 
1980-81. The total fixed investment has 
increased by 11.6 per cent — public sec- 
tor investment by 10.7 per cent and 
Private sector investment by 13.6 per 
cent. The distinctive feature of i 
investment trend is the 27.1 per cent 
rise in private industrial investment, 
likewise the share market recorded 
positive gains. 


Oil import bill 

in wew of the continued escalation 
in the oi! import bill and its consequent 
pressure on the balance of payments and 
continuously rising domestic demand for 
energy, the Government continued to ex- 
ercise vigilance on use of energy and 
undertook vigorous efforts for exploring 
and developing indigenous energy sources 
The production gains recorded during 
the first three quarters of the year over 
the comparable period of last year as 16.0 











per cent in natural gas, 4.8 per cent in 
coal, 15.7 per cent in electricity and 5.0 
per cent in liquified petroleum gas (LPG) 
Encouraging progress has also been made 
in developing non-traditional energy sour- 
ces like Bio-gas. 


A 210 MW Guddu Thermal Power 
Station and two units of 40 MW each at 
Warsak have been competed and commi- 
ssioned, by end June, units 7 and 8 of 
100 MW each at Mangia, and units five 
and six of 25 MW each at Kotri are 
scheduled for commissioning. In .order 
to improve efficiency the power distri- 
bution function of WAPDA has been 
decentralized. Electricity connections 
have been provided by WAPDA to an 
additional 100 thousand new consumers 
during the first three quarters of the year 
and to 522 villages, thus raising the num- 
ber of electrified villages to 10,050 by 
March 1981. 

inflation 

The price situation gave cause for 
concern as inflationary fpressures became 
more assertive during the current fiscal 
year. The pace of price advance at both 
the wholesale and retail levels accelerated. 
Wile several factors combined to contri- 
bute towards the persistently rising ten- 
dency in prices, by far the single most 
important factor was the steep climb in 
the prices of many import items. The 
import until value index rose by 39.9 per 
cent during July-March 1980-81 over the 
same period last year. With imports cons- 
tituting 20.1 per cent of GDP, the effect 
of the advance in their prices is reflected 
prominently in the domestic price struc- 
ture. Regulated and support prices of 
agricultural commodities and some other 
items have undergone upward adjustment 
during the year. This revision had 
become all the more necessary in order to 
cushion cost escalation in certain sectors 
like agriculture and to offset market dis- 
tortions which were a nagging source of 
inefficiency and hindrance in optimal 
resource mix. 

(Nevertheless, efforts have been 
made to check the rising tendency in pri 
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tic production level has helped partly to 
absorb the jressure of inflationary forces. 
Adequate import of essential consumer 
items, raw material and machinery for 
was made to ensure adequate supply in 
the market. Credit and monetary policies 
were also geared to the achievement of 
the goal of higher-growth with price stabi- 
lity. Monetary expansion was contained 
to 11.2 per cent (Rs. 10.130 million) 
during 27th June-26th March, 1980-81 
compared to 14.7 per cent (Rs. 11.243 
million) during 29th June-27th March, 
1979-80. Deficit has been 
brought down to Rs. 3 million in 
July-March, 1980-81 from Rs. 3,860 
million during the corresponding period 
last year. Further in order to check un- 
due expansion in demand which, when 
unmatched with a corresponding increase 
in supply, generally spills over into infia- 
tion, the growth in Federal non-<develop- 
ment revenue expenditure has been pru- 
ned down from 24.9 per in 1978-79 to 
14,7 per cent in 1979-80 and further to 
8.4 per cent in 1980-81. 

The year 1980-81 witnessed some 
significant changes in the factors effecting 
balance of payments. There was a sharp 
deterioration in the terms of trade, coup- 
led with deepening recession in and pro- 
tectionism by our major trading partners. 
Despite all these adverse factors the 
balance of payments position remained 
quite comfortable. It was, therefore, poss- 
ible to relax many of the import restric- 
tions imposed in October, 1979 and to 
further liberlize raw material and capital 
goods imports. Several factors contribu- 
ted to the easing of the balance of pay- 
ments constraints, first, the current year 
started with a substantially higher level of 
foreign exchange reserves than the pre- 
ceeding yeer, and hence the acute ctrains 
encountered in 1979-80 were absent. 


Second both export earnings and home 
remittances manintained rising tendency 
and are estimated to have surpassed the 
targets for the year. Third, extended 
fund facility arranged with the IMF brou- 
ght arcess to substantial external credit 
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1973-74 to 1976-77 have rise in each 
successive year and are estimated at 
$ 2,800 million for 1980-81, reflecting 
an increase of about 20 per cent over the 
preceding ear. Much of the improgg- 
ment is due to the remarkable perfor- 
mance of cotton. in value terms and 
Quantitively the raw cotton exports not 
only seta new record but considerabiy 
exceeded the Fifth Pian targets. The 
earings are anticipated to cross the 
$ 500 million mark which is almost 
double the Fifth Plan target of $ 275 
million set for 1982-83. Higher earnings 
from rice also contributed towards this 
expansion. Although export of major 
manufactures did not farewell, this was 
offset by sharp increase elsewhere, espe- 
cially in synthetic textiles, te» ile made- 
ups and miscellaneous items. 
Commodity imports were origi- 
nally projected at $ 5,081 million for 
1980-81 which were subsequently revised 
upwards to $ 5,628 million due to escala- 
tion in prices of energy and other manu- 
factures, and liberalisation of imports of 
raw material and capital goods. The 
import of POL alone is estimated at $ 
1.585 million during 1980-81 which is 
56.6 per cent of the total export earnings 
and 28.2 per cent of the import bill envi- 
saged for the year. Its import experienced 
a sharp acceleration in its continuously 
increasing tendency and amounted to $ 
1.155.4 million during the first three 
quarters of the current year as compared 
to $ 1,079.3 million in the whole of 
1979-80 and $ 530.0 million a year 
earlier, Bulk of the remaining increase 
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during the year was accounted for by 
Private sector imports as a consequence 
of the relaxation of the administrative 
restraints that were imposed in 1979-80 
following serious depletion of foreign 
exchange reserves. 

Home remittances maintained a 
buoyant trend and, as in the last year, 
were responsible for bridging a large 
chunk of the trade gap. Retaining the 
upswing since the oil boom in the Middle 
East, remittances amounting to $ 1.7 
billion in 1979-80 are expected to exceed 
$ 2.1 billion in 1980-81. Thus, despite 


the sizable increase in the merchandise 
trade gap, the current account deficit 


wes contained to $ 1.198.8 million in 
1980-81 compared to $ 1.148.9 million 
last year. 

rised by isgnificant changes in the pattern 
of foreign exchange inflows. In the main, 
an Extended Fund Facility contracted in 
November 1980 resulted in substantial 
drawings from the IMF which substituted 
for declines in regular aid flows and the 
extraordinary borrowings in the previous 
fiscal year from Saudi Arabia and other 
islamic countries. On balance, the im- 


provements more than offset the declines 
as such the foreign exchange reserves of 
the country are expected to riz* © Ustan- 
tially during 1980-81. 


In parallel with the achievements in 
economic fields, the social sectors made 
satisfactory accomplishments. Both the 
educational institution; and student 
enrolment have substantially increased. 
From 56.920 primary schools with 6.57 
million enrolment in 1979-80 the number 
rose to 58,398 and 6.59 million respecti- 
vely in 1980-81. The number and enrol- 
ment of Secondary Vocational Institu- 
tions rose from 248 and 35,000 respec- 
tively in 1979-80 to 251 and 37,000 
respectively in 1980-81. There were 15 
Universities with an enrolment of 57,019 
in 1979-80 which rose to 20 and 62,048 
respectively in 1980-81. 











"REVIEW' COMMENTS ON BUDGET 


Karachi ECONOMIC REVIEW in English Jul 81 pp 7-8 


[Editorial: “More Than a Routine Budget") 


{Text ] 


The Rs. 66.5 billion federal budget for fiscal 
year 1982, providing 55.5 per cent for current expen- 
diture and 445 per cent for Annual Development 
Program records an overall resource gap of Rs. 9.2 
billion. Through withdrawal of subsidy on wheat, 
streamlining of tax administration and a cut in deve- 
lopment and non-development expenditure, the gap 
has been reduced but still it is as high as Rs. 5.4 
billion which is planned to be met through deficit 
financing or largely from bank borrowings. in abso- 
lute terms the deficit financing proposed is quite 
sizeable, approximately 2 per cent of the GDP. At the 
moment we receive almost $ 2.5 billion annually in 
home remittances from overseas Pakistanis the net 
impact of which is highly inflationary. The big chunk 
of deficit financing coupled with large inflow of 
home remittances is likely to accelerate the rate of 
inflation much higher than 13 per cent conceded by 
the Finance Minister for the previous fiscal year. 
Reduction in subsidy on wheat and increase in the 
prices of essential commodities handled and contro- 
lled by the government such as wheat flour, sugar and 
cement, increase in telephone, telex and postal rates 
etc. should definitely push up the general price level 
at a much higher level than anticipated. The effect 
on the current general level of prices is already visible 
in the period subsequent to the announcement of the 
budget and the administrative measures to controi the 
prices have almost failed despite severe punishments 
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awarded to shop keepers. The normal market mecha- 
nism is to a large extent crumbling and the bureauc- 
rats are trying to take refuge in the mushroom and 
sporadic “Jooma Bazar’s’ which are being officially 
encouraged in ali sizeable urban areas. 

No administration would have taken this big risk 
wi generating an accelerated inflation rate but the 
Finance Minister has taken the risk largely to : accom- 
modate the recommendations of the World Bank 
without, however, totally upsetting the existing 
economic situation. This boldness distinguishes the 
FY 1982 budget from most of its predecessors. 

The Finance Minister has proposed some sophis- 
ticated budgetary measures mainiy to creste an 
attractive investment climate especially since large aid 
funds are expected during the year. Investment 
incentives provided in the budget include reduction 
of surcharge on the corporate tax by 5 rer cent, 
increase in the initial tax relief on depreciation from 
25 per cent to 40 per cent, reduction of the standard 
rate of sales tax from 20 to 125 per cent, full tax 
holiday for Pakistani companies engaged in the 
exploitation of minerals for first 5 years and 50 per 
cent of the normal rate for the next 5 years. import 
duties have been rationalised, and enhanced on items 
which are being produced locally to give them a larger 
measure of protection. To promote the leather 
industry import duty of 85 per cent on wet blue 
goat and shsep leather has been withdrawn, domes- 
tically produced tyres and tubes have been exem;)ted 
from both the central excise and sales tax. Custom 
duty has been exempted on tractors imported in 
CKD form, rates of duty have been rationalised on 
spare parts for tractors, sales tax has been completely 
withdrawn and custom duty reduced from 40% to 
20% on bulldozers, angle dozers and leveilers. 

These incentives are liberal but have been spreed 


out so thinly over such a vast field that their total 


impact in improving the investment climate is almost 
negligible. it did not provide any incentive for the 
corporate sector, especially the stock market whieh 
is sparking off in anger, showing largely minus signs 
on its score board sifce the announcement of the 
budget. The higher interest rates available on various 
savings schernes of the government and handsome 


125 


~ 














126 








measures since an investor has to take into considera- 
tion the whole spectrum before commiting himself 
and his money to any project which take time in 





dend income to the extent of twenty five thousand 
rupees, and provision cof investment allowance as a 
direct deduction from income tax as prevailed prior 
to FY 1980 budget are some of the measures that 
may bring in some life in the stock market and make 
investment climate somewhat more attractive than it 
is today. 
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